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The COVID-19 pandemic has been synonymous with excess mortality.

Four years on from the outbreak of the pandemic in
2020, many countries worldwide still report elevated
deaths in their populations. This impact appears
generally independent of healthcare systems and
population health. This trend is evident even after
accounting for shifting population sizes, and the range
of reporting mechanisms and death classifications that
make inter-country comparisons complex. There is also
likely a degree of excess mortality under-reporting.

Quantifying excess mortality has been an acute
challenge since 2020 due to the exceptional mortality
rates of the pandemic. Excess mortality refers to
the number of deaths over and above an assumed
“expected” number of deaths. The different methods
of estimating expected mortality can generate very
different excess mortality rates.

This represents a potential challenge for Life and
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Health (L&H) insurance, with potentially several
years of elevated mortality claims ahead, depending
on how general population trends translate into the
insured population. Ongoing excess mortality can have
implications for L&H insurance claims and reserves.
Excess mortality that continues to exceed current
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expectations may affect the long-term performance of
in-force life portfolios as well as the pricing of new life
policies.

In this research Swiss Re Institute projects excess
mortality in the US and UK over the next 10 years
under different scenarios, by analysing excess mortality
trends globally and disaggregating the underlying
factors driving them. We find that excess mortality
persists today and may potentially continue for the
next decade. Our general population forecasts suggest
that excess mortality will gradually tail off by 2033, to
0-3% 1n the US and 0-2.5% in the UK. In comparison,
by our calculation excess mortality in 2023 was in the
range of 3—7% for the US, and 5-8% in the UK.

The pandemic has significantly altered the causes of
excess deaths. We analysed the evolution of major
causes of death from 2020 in developed countries that
report such data. Respiratory mortality accounts for the
largest share of excess deaths each year since 2020, as

expected. However, we find evidence of inconsistency
in the causes of death recorded over this period, with
signs that other causes of death were misclassified
as COVID-19. The UK and US data shows a large,
unexplained jump in deaths attributed to cardiovascular
disease (CVD) since 2020. Some countries also
reported excess mortality over a pre-pandemic baseline
for other major causes of death, such as cancer.

Based on current medical trends and expected
advancements, we conclude that COVID-19 is still
driving excess mortality both directly and indirectly. In
the long term, lifestyle factors that contribute to poor
metabolic health and lead to obesity and diabetes may
become another compounding factor in population
excess mortality. Insurers may wish to continue to
monitor excess mortality and its underlying drivers in
the general population closely, as well as the differences
between general and insured populations.

To read full article, please click here.

Source: Swiss Re

IUMIlooks to the futureof marineinsuranceon 150th anniversary

Climate change and its impact on losses and claims featured highly as major challenges to be faced by marine
insurers in the future, according to a general consensus reached at the 150th anniversary conference in Berlin of
the International Union of Marine Insurance (IUMI). Changing weather patterns would place increased strain on

supply chains causing delays and risk accumulations.
Coupled with this were advances in technology
including AI and cyber-risk. People would be
encouraged to work smarter and it was thought likely
that fewer people would be engaged in a wider range of
activities. Enhanced regulatory obligations and global
conventions were also thought to have a significant
impact going forward.

The views were gathered at a workshop on the future
of marine underwriting which was part of the three-day
conference.

Opportunities

Some of the challenges would create opportunities
encouraging underwriters to innovate, invest in
advanced technologies, become more proactive

with loss control and develop more sophisticated
risk assessment and management strategies. It was
agreed that marine insurers had proven their ability to
adapt but that more comprehensive risk management
processes and better collaboration would be required
going forward.

“Digitisation and technological advancement are
leading to the creation of new types of data within
transportation domains. The insurance and reinsurance
market can utilise this data in enhanced underwriting,
new product creation, and more efficient claims
processing”, said Mr Markus Spielmann, head of
Marine at Munich Re, who was a member of the panel
at the workshop.
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Increased engagement with regulators was also thought
to be a good thing. In addition, to thrive into the future
an optimum legal environment was required alongside
solid government support and an adequate supply of
relevant data to allow informed decision-making. The
digitalisation of trade documents was also considered
to be important.

Changes in government policy would also create
significant change. Using the offshore energy market
as an example, Ms Melanie Raven, active underwriter
with Ark Syndicate and chair of the IUMI Offshore
Energy Committee said, “Significant growth will
driven by society’s transition to clean energy sources.
As a consequence, insurance products will need to
adapt, adjusting for the integration of new tech and
unique risks associated with these technologies.
Governments will be a driving force here and, in the
UK, we’ve already experienced guidance for carbon

capture, utilisation and storage (CCUS), for example”.
Geopolitical tensions

Geopolitical tensions were making the provision of
cover more challenging in certain regions and this was
said to be of growing concern in the future, possibly with
the potential of making certain activities uninsurable.
There was agreement that events with the potential
of resulting in “gigantic loss aggregation” would be
unlikely to be able to attract adequate cover — examples
included radio-active or bio-active contamination or
large-scale cyber warfare.

Where sectors were in transition — the move from fossil

fuels to renewables, for example — there was little or

no historical data or experience on which to assess the

likely risk. Whilst it was likely that these activities

would remain insurable, it was thought that limited

market capacity might create an issue going forward.
Source: Asia Insurance Review

Abundant capacity and evolving risks drive shifts in terrorism
insurance market: Guy Carpenter

According to a recent Global Specialties market update by Guy Carpenter, a global risk and reinsurance specialist,
several significant trends have emerged in the terrorism and political violence insurance markets.

While rates in the direct terrorism market had been
rising in recent years, an abundance of capacity has
now led to flat pricing. Actual losses in this sector have
been relatively low, contributing to this stabilisation.

However, the potential for social unrest or political
instability, particularly in light of global election
activity this year, is putting upward pressure on rates
in certain regions.

Reinsurers are increasingly focused on how well
cedants manage their portfolios, especially with regard
to political violence (PV) risks.

Guy Carpenter notes that reinsurers are seeking more
control over the risks entering their books, particularly
for strikes, riots, and civil commotion (SRCC) and
war-related exposures.

Many cedants are shifting focus away from their SRCC
and war portfolios and expanding their terrorism
coverage, which is perceived as less volatile.

Yet, a disconnect between event definitions in the direct
and reinsurance markets, especially around SRCC
hours clauses, is causing some tension.

Guy Carpenter also highlights that the absence of
major treaty losses from Russia’s invasion of Ukraine
contributed to slight market softening by mid-year,
with some placements becoming oversubscribed. This
has allowed clients to adjust their portfolios and lines.

Despite the current excess of capacity, many cedants
are planning for growth in 2025, reflecting diverse
strategies within the market.

Jonathan Powell, Managing Director, Non-Marine
Specialty, commented: “Conversations around event
definitions are likely to continue as a central theme
moving forward. Cedents are keen to ensure they are
getting value for money with the product they are
buying in terms of event definitions — particularly if
they have worked hard to de-risk their portfolio.”

Source: Reinsurance News

CrowdStrike event reveals opportunity for non-malicious cyber

coverage: Broadstone

Broadstone’s latest Insurance Risk Monitor suggests that the CrowdStrike event challenges the cyber insurance
market’s conventional focus on malicious actors, highlighting an opportunity to offer more comprehensive

coverage for non-malicious losses.

Broadstone notes that until recently, the market
primarily addressed malicious events, which has

kept claims from the CrowdStrike incident—caused
by an unintended software update error—relatively
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contained.

However, policyholders faced financial losses and are
likely questioning the fairness of excluding accidental
losses from their coverage.

Broadstone believes this situation might present
an opportunity for the market to provide more
comprehensive cover for losses stemming from non-
malicious causes.

The event also raises questions about how well
cyber insurance models reflect the real technological
landscape. For the affected machines, CrowdStrike
was just one of many background services, and other
software could similarly impact the Windows operating
system.

Broadstone emphasises the need for a more detailed
catalogue of the IT landscape to better track and
quantify risks and enhance models. Given technology’s
rapid evolution, this catalogue must be dynamic and
regularly updated.

Arab Insurance .
Algeria

While cyber modelling has improved in assessing
risks from data breaches, ransomware, and business
interruptions, analysing widespread outages remains
challenging. This highlights the need for vigilant
underwriting and up-to-date modelling practices.

Bharat Raj, Head of London Markets at Broadstone,
commented, “The CrowdStrike event and other recent
cyber events including MovelT, Change Healthcare,
CDK Global and Snowflake, reinforce the systemic
risks in the digital supply chain. There is a high level
of interconnectedness within these systems that can be
brought to a standstill abruptly and on a large scale.”

Raj added, “This latest outage is likely to prompt
greater demand for cyber cover especially for losses
stemming from non-malicious causes, which are under
serviced in the current market. As insurers look to
meet this growing demand, the key to ensuring strong
underwriting performance will be in enhancing data
collection and improving the ability to monitor and
manage risk aggregations in real time.”

Source: Reinsurance News
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The Impact of Emerging Technology Risks on The
Performance of Insurance Companies
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E-WASSIT Taamine, formation en ligne de ’ACAPS au profit

des intermeédiaires

E-Wassit Taamine est une initiative novatrice lancée par I’ Autorité de Contrdle des Assurances et de la Prévoyance
Sociale (ACAPS) en collaboration avec I’Université Internationale de Rabat, depuis plus de trois ans.

Cette plateforme de formation en e-learning,
entierement gratuite, vise a renforcer les compétences

des intermédiaires d’assurance a travers un programme
accessible a tous ceux qui souhaitent s’y inscrire. Les
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principaux bénéficiaires, hormis les agents et courtiers,
sont les collaborateurs des cabinets des intermédiaires
qui sont soucieux de se former, mais aussi, d’accéder
a des postes supérieurs, voire pour certains ou
certaines, a ouvrir leur propre cabinet en tant que futur
intermédiaire.

Le programme se compose de six thémes principaux,
chacun congu pour fournir aux participants les
connaissances théoriques et pratiques nécessaires a
leur profession.

A noter qu’un septiéme théme, axé sur « 1’assurance
inclusive », a récemment été ajouté. Ce module vise
a éclairer les intermédiaires sur la micro-assurance
dans le contexte marocain, en abordant les besoins
spécifiques des différentes populations cibles et en
détaillant les types de contrats de micro-assurance a
promouvoir aupres des clients.

Depuis son lancement le 25 janvier 2021, E-Wassit
Taamine a enregistré plus de 1432 inscriptions,
témoignant de 1’intérét croissant pour cette formation.
Ainsi, ’ACAPS encourage vivement les participants

Arab Insurance
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a valider les thémes proposés, afin d’acquérir une
expertise compléte et adaptée aux évolutions du secteur.

Cette initiative a ¢été récompensée par le prix
«Innovation Knowledge » lors de la deuxiéme édition
des Trophées de I’Assurance, qui s’est tenue le 15
février 2024 a Casablanca. Cette reconnaissance
souligne les efforts de ’ACAPS pour améliorer les
compétences des intermédiaires d’assurance, en leur
offrant des ressources qui allient théorie et pratique,
essentielles pour naviguer dans un secteur en constante

évolution. Source: 212 Assurances
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Tunisian insurance market in H1 2024

The Insurance General Committee (CGA) has published
the Tunisian market’s key business indicators for the
first half of the year.

As at 30 June 2024, turnover (net premiums) of all
direct insurance companies reached 2.03 billion TND
(643.8 million USD) against 1.848 billion TND (596.7
million USD) during the same period in 2023, marking
a 9.8% increase.

Non-life premiums were up by 7.9% to 1.497 billion
TND (474.8 million USD), representing a market share
of 73.7%.

Companies News

The life and capitalization business accounted for
533 million TND (169 million USD) of half-yearly
premiums. This activity accounts for 26.3% of the
overall portfolio.

Reinsurer Tunis Re closed the first half of the current
year with a 12.5% turnover growth to 118.6 million
TND (37.6 million USD).

During the reporting period, indemnities paid by direct
insurers amounted to 900.7 million TND (285.7 million
USD), up 3.8% on the 867.9 million TND (280.2
million USD) paid a year earlier.

Source: Atlas Magazine
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Wafa Assurance améliore son RNPG a fin juin

Morocco: Le résultat net part du groupe (RNPG) de
Wafa Assurance a atteint 643 millions de dirhams
(MDH) a fin juin dernier, en progression de 16,8% par
rapport a la méme période une année auparavant.

Cette évolution s’explique par la croissance de 1’activité
etlabonne tenue des indicateurs techniques et financiers
au Maroc et a I’international, indique un communiqué
de Wafa Assurance, dont le Conseil d’ Administration
s’est réuni, jeudi, sous la présidence de Boubker Jai,
pour examiner I’activité de la compagnie et arréter les
comptes semestriels au 30 juin 2024.

Concernant le chiffre d’affaires (CA) consolidé du
groupe, il a progressé de 8,7% a 7,1 milliards de
dirhams (MMDH).

Dans la branche « Vie », le CA consolidé s’est chiffré
a 3,47 MMDH (+7,9%), porté par la croissance en «
Epargne » et la bonne tenue de 1’activité « Prévoyance
».

En Non-vie, le CA consolidé a affiché une hausse de
9,5% a pres de 3,63 MMDH, suite a la performance
réalisée sur I’ensemble des branches « Dommages » au
Maroc et a I’international.

Par ailleurs, les fonds propres consolidés de Wafa
Assurance se sont situés ¢lévent a 10,17 MMDH, en
croissance de 10,1%, tenant compte du résultat du
semestre et de I’augmentation des plus-values latentes
reconnues en capitaux propres.

Source: Info Médiaire
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