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World Insurance

Climate-related nat cat premiums to grow 50% by 2030: Howden

& BCG

“Insurance is the financial bedrock needed to de-risk investments and attract the additional capital necessary to
mobilise the climate transition,” Rowan Douglas of Howden said today. To meet this goal, with exposure growing
fast, there will be a significant need for more insurance capacity, with a role for the insurance-linked securities

(ILS) market in delivering that.

A report from broking group Howden and consultancy
BCG suggests that insurance premiums for climate-
related natural catastrophe events will grow by 50% by
2030.

The report puts the premiums needed to cover climate-
linked catastrophe events at between $200 billion and
$250 billion by that stage.

Rising direct losses from climate events are just part
of the driver there, alongside accelerating exposure
growth, the insurance needed to underpin and
support climate related disclosures and governments
transferring risk to private markets.

The report explains that, “If insurance providers are to
meet the expected increase in demand in a way that
remains affordable for customers, then buyers and
insurers will need to work together to push for change
in several key areas. The more that businesses invest
in resilience measures the greater the positive impact
on premiums, but to support these initiatives insurers
will need to improve their analytical tools and their
collection of risk data to ensure that risk is priced as
accurately as possible. Reinsurers will also need to be
encouraged to increase coverage of local secondary
perils.”

Capital and capacity are going to be required to support
the world’s transition needs and Howden and BCG are
making clear that the industry needs to ready itself to
support the need for capacity that they see as coming.

The report from the pair states that over half of the
$19 trillion already committed to financing the climate
transition through to 2030 will require additional
insurance coverage.
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The report calls for a shift away from annual insurance
procurement to a longer-term view of risk and
protection.

On the supply side, the insurance and reinsurance
market must innovate to deliver the capacity required
to support the financing of the climate transition, while
also playing a central role in de-risking discussions
in the finance community, to strengthen the global
response to climate change.

There are concerns over capacity availability to support
the necessary climate de-risking, which is where we
expect a growing role for the capital markets.

As insurability and climate become part of the
boardroom discussion, the corporate and financing
worlds are going to broaden their search for solutions
and hedging instruments, securitzation and other capital
market standards are going to become embedded in
balance-sheet management for those seeking to de-risk
their transition efforts.

To read full article, please click here.

Source: Artemis
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World Bank has now facilitated over US $4.8bn in catastrophe

bonds

The World Bank has now facilitated and issued over US $4.8 billion in catastrophe bonds across 17 transactions
we have covered over the years, with $745 million issued over the course of just a few weeks in 2024 to support
Mexico and Jamaica’s disaster risk transfer and financing needs.

The most recent catastrophe bonds from the World
Bank have all been issued through the International
Bank for Reconstruction and Development (IBRD)
Global Debt Issuance Facility’s Capital-at-Risk notes
program, which is now the preferred securitization
vehicle through which World Bank cat bonds are
brought to market.

It’s notable that this year the World Bank managed
to price $745 million of cat bond notes, across five
tranches that were offered to investors, all within the
space of just one month.

Which is no mean feat during what was already a
particularly busy period for the cat bond market and
at a time of quite rapid spread developments in the
market.

It is also a strong signal of the appetite catastrophe bond
fund managers and investors have for the diversifying
peril opportunities the World Bank cat bonds provide.

As well as a testament to investor’s attraction to support
responsive risk transfer transactions that contribute to
the resilience of countries that are exposed to major
disasters.

Furthermore, it also reflects investor’s continued strong
appetite for insurance and natural catastrophe risk
structured with parametric triggers, as all of the World
Bank cat bonds have been.

The World Bank has been active in the catastrophe bond
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market for almost two decades, leveraging the cat bond
structure as a way to access private institutional capital
to support and augment with efficient and responsive
funding, its member country’s disaster insurance needs.

The Bank has been facilitating and supporting the
insurance needs of countries for longer, but the cat
bond program has become a significant contributor
to its broader disaster risk and resilience work, with
now US $4.825 billion in cat bonds facilitated and/or
directly issued.

We’ve tracked every single one of the World Bank’s
catastrophe bonds over the years, since its first in
2006 for Mexico (CAT-Mex Ltd.), where it played a
facilitation role but was not the issuer.

To read full article, please click here.  goyrce Artemis

Competitive reinsurance marketplace observed at mid-year
renewals, landscape remains dynamic, Aon

Global re/insurance broker Aon has reported that insurers generally achieved positive mid-year renewal outcomes,
which included rate reductions for property catastrophe risk and improvements in terms and coverage.

However, the broker notes, that while a “more
competitive reinsurance marketplace was observed”,
the landscape remains “somewhat dynamic” due
to volatility in secondary peril losses in property,
heightened Atlantic hurricane season forecasts, social
inflation and adverse reserve development in casualty.

Compared to 2023, mid-year capacity for U.S.
catastrophe-exposed business was more than sufficient
to meet increased demand, with around $5 billion of
additional catastrophe limit purchased by U.S. insurers.

According to Aon, renewals on June 1 and July 1
continued to build on the positive momentum of
the January 1 and April 1 renewals, with increased
appetite from traditional reinsurance and ILS markets
ultimately resulting in downwards pressure on pricing
for both U.S. nationals and Florida specialist insurers,
with the latter witnessing rate reductions for the first
time in three years.

In addition, Aon notes that renewals in both Latin
America and the Caribbean were also positive for

20250708 (ssue 258 Sded) 4
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insurers, with ample capacity to meet demand and risk-
adjusted flat, to single-digit rate increases.

Shifting attention towards Australia and New Zealand,
insurers also reportedly experienced stable market
conditions, as around 80% of their property catastrophe
reinsurance business renewed at mid-year.

Steve Hofmann, co-president of U.S. Reinsurance
Solutions at Aon, commented: “We are pleased to see
the ongoing stability of the reinsurance market, which
now presents profitable growth opportunities for both
insurers and reinsurers. Over the past 18 months, we
have advocated for this balance on behalf of our clients
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by introducing additional risk transfer capacity, and
launching new technologies to enhance risk assessment
and management.”

Kevin Traetow, co-president of U.S. Reinsurance
Solutions at Aon, added: “Indeed, the ability to make
quicker, data-driven decisions provides our clients
with the clarity and confidence needed to navigate the
market effectively.”

Furthermore, Aon also notes that total reinsurance
capital reached a new record high of $695 billion by
the end of the first quarter of 2024, increasing from
$670 billion at year-end 2023.

Source: Reinsurance News
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Genomics bears relevance in claims and litigation
Swiss Re on the role of genomics in the insurance industry

The emergence of genomics, the study of genes and its arrangements and interactions, has a role insurers should
be taking note of, a recently released report by Swiss Re found.

The report entitled “Genomics: Litigation Risks and
Rewards.” suggests genomic bears relevance in claims
and litigation for personalized medicine and healthcare
as well as personal injury and mass tort litigation as
genomic evidence has been used in several cases
concerning claims.

The report detailed how insurers who are concerned
with healthcare and physician medical malpractice
ought to appreciate the use of testing as well as the
expertise in understanding and communicating results,
commitment to emerging guidelines, and protocol
consistency.

“Insurers must be aware of the increasing affordability
of such testing which will make the selection, breadth,
expertise, and interpretation of testing issues of growing
relevance to medical practices,” the report read.

2024/07//e1,
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Casualty insurers also need to look into genomics as
the accessibility and credibility of genomic evidence
showed that there were new ways to defend cases
involving individual injury and mass tort.

“While in theory genomics provides neutral information
which could be favorable to the defense or plaintiff,
in practice we expect to see disputes between experts
regarding how to interpret the significance of certain
genetic variations. There will also be challenges to
testing accuracy,” the report stated.

It further pointed out the possibility of an insurer panel
counsel’s lack of awareness when it comes to genomics
and whether it may be appropriate for consideration
in certain cases. This means that insurers needed to
converse with counsels in order to increase awareness
and education about utilizing genomics as a defensive

tool. .
Source: Insurance Business mag.
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AM Best Assigns Stable Outlook to Global Cyber Insurance

Segment

AM Best has assigned a stable outlook to the global
cyber insurance segment, citing greater demand and
favorable intermediate-term growth prospects as take-
up rates steadily improve.

The newly assigned outlook is further detailed in one
of two reports on the cyber market being jointly issued
by AM Best. A Best’s Market Segment Report titled,
U.S. Cyber: “Hot Pricing Cools Off and Rapid Growth
Stalls,” addresses industry performance and notes that
direct premium written (DPW) growth was essentially
flat in 2023 compared with a year earlier. This came
on the heels of rapid growth that saw the U.S. cyber
segment’s premium more than triple from 2019 to
2022.

“The reduction in rates has been due to various factors,
including increased competition from the supply side,”
said Christopher Graham, senior industry analyst, AM
Best. “In addition, improving cyber security practices
and decreases in claims frequency have also led to rate
reductions after a period of accelerated rate increases
driven by a surge in ransomware attacks in 2020 and
2021.”

Claims severity is down, more than offsetting the
increase in frequency, and results on a calendar year
basis were stable, according to the report.

“Good cyber practices and awareness of the importance

Arab Insurance .
Algeria

of cyber hygiene have proven beneficial to both
insureds and insurers,” Fred Eslami, associate director,
AM Best. “These practices have led to a steady decline
in the segment’s loss ratio, despite a sharp increase in
ransomware attacks in 2023, which resulted in a 50%
increase in first-party claims.”

AM Best’s stable outlook for the segment cites positive
factors such as this continuously improving cyber
hygiene, expectations of profitability in the intermediate
term, as well as improved underwriting practices and
policy language.

“We expect that cyber coverage will continue to grow
over time, as the heightening awareness of cyber
risks contributes to an increase in exposures and,
correspondingly, an increase in demand for cyber
insurance,” Eslami said.

The report also notes some key countervailing
factors, including increased competition and modest
premium growth in the United States, which may be
an indication of what may happen internationally.
Also, the growing sophistication of cyber attacks using
Artificial Intelligence, as well as ransomware and
business e-mail compromise could pose challenges to
underwriting cyber insurance.

To access the full copy of the Best’s Market Segment

Report , please click here.
Source: AM Best

Algerian insurance market: turnover as at 31 March 2024

The National Insurance Council (CNA) has published
the main activity indicators of the Algerian market for
the first quarter of 2024.

As at 31 March of the current year, the overall turnover
(direct business and reinsurance acceptances) reached
48.4 billion DZD (357.4 million USD), up 4% in
comparison with the 46.5 billion DZD (341.7 million
USD) recorded during the same period of 2023.

The direct market reported a 0.1% decrease in written
premiums standing to 45.1 billion DZD (333.1 million
USD).

International reinsurance acceptances grew by 136% to
3.3 billion DZD (24.3 million USD) against 1.4 billion
DZD (10.3 million USD) in the first quarter of 2023.

Source: Atlas Magazine
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Sanlam Maroc: results as at 31 March 2024

Morocco: Sanlam Maroc’s turnover for the first quarter
0f 2024 amounted to 2.147 billion MAD (212.4 million
USD), down by 2.1% over one year.

Non-life premiums increased by 1% to 1.946 billion
MAD (192.5 million USD). At 201 million MAD (19.9

million USD), life premiums declined by 24.5%.

During the reporting period, investments allocated to
insurance operations and net technical reserves stood
at 16.369 billion MAD (1.6 billion USD) and 15.954
billion MAD (1.5 billion USD) respectively.

Source: Atlas Magazine

“Gaalomal) Al g3yl 3 AT Gl A5 a3 “cyalild gl

dLdle e dBgat0 Aol Wlgw uesdl I3 G LLESYI
FWHENINE WIS

o Jd9Vl St OLB&J\ el ) &S be\ Caxlyig
Osabe 27.02 Aoy byl 3amat) 4.24% deads JBJIpldl
pWl e e Bl M5 JU) oside 28.23 blas «Jby
il s yaadll (g2l

8! QT ol A8 ‘Al.gs uls&J\ uwaJ @lz.” wl.c\ ).bﬁ
arsatl) ddidial) 82l 430 45l uw Jbgl>
dl 8% o BBB+ aSal) AWl 858l J2Y1 bgb (Lol

)
comesdl podl dpylaall doyal) &S Ole (339 il e
Jlre 3 steiedl 1391 o &S0l Jol)l Jomadl OF 4] 4801 0

«a+» L « vao ool &.'9337».' Sl Cduaill culs «AM Best»

duld @3 WS (Ggims G981 die bl Cows Jurall s gall
Sy ol 4l oo (BCAR) JWI (o) LS 4d dasel gy
Ldie Ogde 4000 el cdoysl Jlewly 85L)  slexel
34JL dagel dde L3 «dgudlduen 9

Sylaall OhloYl — el iyl a8 cols 05 &l ) Hlans
lua> 8oLy 2021 ple M dShYl eubadll de goxal
Y 80% J) el pae — LI crall) coysl S0 3
Sl 55l )5\ el o d.ubLo}’\ Sl cwld o 460%uﬁ
u-\gj\ 4§Jw Lg (La_:l.w 6\193“ JL?U)“ L,LJ) 6_)l>uj\ 6\19 5_\\
S8 pgl g0 20% A1 9 ae — SEHI (olil

Lladl oo Jgodl e — QO el caysl a0 paplio
oo @ Slaslgall e Jgmand! cde bl J] S8
2l olag LW LB, deladl !

AM» Aol Caduaill A8y ST Moyl pae doygges
QLY cadailly (Slee) A wie AWl 9all Caniuad «Best
U«ALJU WJBT aSJwJ ()Lum) «a+» L )..L,aa.U J.;}” J;gla
9 (rae) BEDN opell) gl il LSy (b))
(b)) BELS u.\gj\

ST ‘dgj&bl\ xdge Je W O & USY calsls
V5] g W{)ﬁ‘ de gazal d5Laid)! ul.a,«,\,,a_;.!\ oJ‘@J M\
dogan) Al 898 WuSad Oladuad! oda O wﬁb
di 58 b AM Best lods @ly el degomal
Llall Plael Calog LU (55a)] L,LM»J\ Lslal JI aLsYl
WJMM sbxa) dwlall 8l0)1g

Wy e caiysl 3,00 dagasdl Lslpall 893 555" iy

23 ) sal 2 jacadll
.2?\\ E }bli.ﬂ.“ ."....I .."." L.I.dg-h
ICIEC S Olodidll jajeig dasmbudlg dy)l;
dyodill gaa
daalpnialllg dxcloialll
¢ Min XX Na) |SDB@

hittps://iciec.isdb.org

II Dvelp mBakE roup

Disclamer:
The opinions expressed in the articles doesn*t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors

alilasilly cnalill Lyall aladl sles¥l gl e urly LS e (e pad LAl s

soball Adosene e

20250708 (ssue 258 Sded) 12}


https://iciec.isdb.org/

