Issue 283 sl
2025/01/06

Ao ASIY Byl
GAIF E-Newsletter

elil) gyl el ol dolsdl YT o yoas des geal dyy90 8,455

ball Assus e Slslbasly caelild padl aladl slxs¥1 iy oo utly LeliS oyl e e eLaL cduus
Disclamer: The opinions expressed in the articles doesn®t reflect GAIF positions; the statistics

.‘ are the sole responsibility of the articles authors

ARAB RE

Exclusive Sponsor

REGISTRATION
IS NOW OPEN

World Insurance

Strong reinsurer appetite drives excess property catastrophe
capacity at January 1

According to Guy Carpenter, a leading global risk and reinsurance specialist and a business of Marsh McLennan,
non-loss-impacted property catastrophe renewals saw notable risk-adjusted reinsurance rate reductions of 5% to
15% at January 1. However, there was a range of pricing outcomes that varied by region, attachment point and
reinsurer views of price adequacy.

Property catastrophe renewals were consistently Guy Capenter Reisurance Compote

oversubscribed as reinsurer appetite increased by 10% =

to 15%, while we estimate demand only increased by
approximately 5%. Rate reductions and additional
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» Another profitable year in 2024, featuring projected
average reinsurer returns on equity of 17.3%]1,

» Total dedicated reinsurance capital2 increasing by
6.9% to $607 billion,
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catastrophe program attachment points and pricing, and
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* Meaningful cedent actions to improve underlying

portfolio _ profitability (rate improvement, limit Attachment points have significantly affected reinsurer
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results. In 2024, global industry catastrophe losses
reached nearly $130 billion, with the estimated
reinsured share of these losses falling to 14%, down
from the pre-2023 average of 20%. Given the increased
catastrophe attachment points of recent renewals,
supplemental purchases, such as frequency protection
and other retention buydown options, play an important
role in bringing balance to the market and ensuring
reinsurance is impactful on cedent capital and volatility
management.

Although casualty reinsurance programs were an area
of market concern, year-end renewals were completed
with varying outcomes. Proportional casualty
structures generally experienced ceding commissions
that were flat to slightly down. However, excess of

loss general liability and excess/umbrella placements
continued to face pressure on treaty terms. Like with
property catastrophe programs, cedents considered the
value of casualty reinsurance by weighing cost and
structure options.

Clients provided additional claims, rate, and exposure
data. This increased transparency helped distinguish
client portfolios and allowed reinsurers to gain comfort
with treaty terms.

The cyber reinsurance market remained dynamic and
innovative, with buyers exploring a range of blended
solutions, from pro rata to event excess of loss and
aggregate stop loss structures.

To read full article, please click here.

Source: Guy Carpenter
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Property renewals largely orderly, rate reductions °‘entirely

rational’ says Gallagher Re

Global property reinsurance renewals were largely orderly at the January 1st, 2025, renewals, and although reduced
risk adjusted pricing was greater than many sellers planned for, is “entirely rational and expected” given plentiful
capacity and robust results for 2024, according to Gallagher Re.

The reinsurance broker has published its 1st View
Report for the 1.1 2025 renewals, which explores
current market conditions at the key renewal date.

In the property segment, Gallagher Re highlights a
largely orderly renewal, as buyers benefitted from
healthier market dynamics supporting a sufficient
supply of capacity.

The broker notes the near elimination of differential
terms and other improvements, such as pre-paid
reinstalment provisions as interesting developments, as
well as the fact more reinsurers were prepared to support
lower level occurrence and aggregate protections.

In property catastrophe reinsurance, pricing moderated
down on average, as premium trended higher on
exposure growth. According to Gallagher Re, the top
end of excess of loss towers experienced the steepest
competition as reinsurance companies remained focus
on mitigating loss frequency.

Gallagher Re explains that some sellers are still hesitant

to write casualty business due to strict combined
ratio targets, while others see potential in the market
regardless of any capacity constraints. Ultimately,
performance differences among primary insurers
resulted in varied outcomes and risk appetites for
reinsurers.

In the specialty segment, numerous areas have seen
interesting developments, according to the broker.
Better trading conditions and an abundance of capacity
have provided buyers of protection with greater
negotiating power.

Overall, explains Gallagher Re, non-life primary
insurers and reinsurers have benefited from price
increases in the primary market, while reinsurers
have gained even more given the elevated reinsurance
pricing, tighter terms, and the lowering of property cat
attachment points.

For 2024, the broker expects reinsurers to achieve a
combined ratio near or below 90%, and a return on

equlty n the 10W teens. Source: Reinsurance News
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https://www.guycarp.com/company/news-and-events/news/press-releases/january-1-2025-reinsurance-renewal.html
https://www.ajg.com/gallagherre/-/media/files/gallagher/gallagherre/news-and-insights/2025/gallagherre-1st-view-differentiation-rewarded-jan-25.pdf
https://www.ajg.com/gallagherre/-/media/files/gallagher/gallagherre/news-and-insights/2025/gallagherre-1st-view-differentiation-rewarded-jan-25.pdf
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2024 catastrophic losses driven by flooding - CRESTA report

The insurance industry experienced a year dominated by flooding in 2024, with global industry losses from major
natural catastrophes totalling $18.2 billion, according to CRESTA. The organisation released its Q4 update to the
CRESTA Industry Loss Index (CLIX) and announced the integration of the service into PERILS’ product range

as of January 1, 2025.

The report highlighted that flooding accounted for an
unprecedented 78% of the year’s total losses, earning
2024 the designation of “the year of the floods.”
This marked a departure from 2023, when severe
convective storms drove losses. Experts attributed the
shift to warming climate conditions, which increase
atmospheric energy and moisture, fostering more
extreme weather.

Eight international (non-US) catastrophes exceeded $1
billion in insured losses last year:

1. Noto Earthquake, Japan (January 2024)

. Dubai Floods (April 2024)

. Rio Grande do Sul Floods, Brazil (April-May 2024)
. Southern Germany Floods (May-June 2024)

. Calgary Hailstorm, Canada (August 2024)

. Ex-Hurricane Debby Floods, Canada (August 2024)
. Central Europe Floods (September 2024)

. Valencia Floods, Spain (October 2024)

Ranking of top 10 costliest
natural catastrophes in 2024

According to a ranking compiled by the British NGO
Christian Aid, the ten most expensive natural disasters
of 2024 have caused nearly 230 billion USD worth of
damage.
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Most estimates are based on insured losses. The actual
financial costs are likely to be much higher.

Top 10 costliest natural disasters in 2024:
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Two additional events — the Hydgo hailstorms in Japan
and Typhoon Yagi in China and Vietnam — narrowly
missed the $1 billion loss threshold.

The Valencia Floods emerged as the largest non-US
event of the year, with losses reaching $3.9 billion. This
catastrophe now stands as the most significant natural
disaster loss for Spain’s insurance market, CRESTA
noted. A substantial portion of the damages were
covered by Spain’s government-backed “Consorcio de

Compensacion de Seguros.”
Source: Insurance Business mag.

Number Sl
Date of Type of . claim (In
Countries | of casu- | . ..
occurrence event alties billions
USD)
January-De- Storms United 38 60
cember States
Hurricane | United
9-13 October Milton States 25 60
United
25-28 Septem- | Hurricane | States,
ber Helene Mexico, 22 )
Cuba
9 June- 14 July | Floods China 315 15.6
1-9 September Typhoon Soythweét 829 12.6
Yagi Asia
United
Hurricane | States,
1-11 July Bl Mexico, 70 6.7
Caribbean
12-16 Sep- StO@ Central 2% 59
tember Boris Europe
28 April-3 May | Floods Brazil 183 5
1-7 June Floods Germany |6 4.45
29 October Floods Spain 226 4.22
Total 2 000 228.77

Source: Atlas Magazine
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Omani Listed Insurance Industry Performance Analysis — Q3

2024

IFRS-17 has brought significant changes, shifting
conventional companies from reporting Gross Written
Premium (GWP) to focusing solely on Insurance
Revenue. This new measure encompasses Gross
Earned Premium along with Expected Credit Losses
(ECL). With the rise in Credit Risk, the industry
is grappling with increasing challenges due to the
amplified impact of ECL. For conventional companies,
Insurance Revenue saw an 8% increase, reaching
RO 417 million in Q3 2024, compared to RO 385
million during the same period last year. Meanwhile,
for Takaful companies, gross contribution remains the
primary top-line measure, with a 25% increase from
RO 54 million in Q3 2023 to RO 68 million in Q3 2024.

Insurance Service Results for conventional companies
saw a decrease to RO -7.5 million from RO 8.0 million
in the previous year.

The recorded profit (after tax) for the analyzed group
of 8 listed companies experienced a decrease from
profit of RO 9.5 million in Q3 2023 to loss of RO 2.4

Arab Insurance .
Algeria
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Gross Contribution (Takaful Companies)
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million in Q3 2024. Major loss is depicted by LIVA due
to challenging weather events in UAE. if we exclude
the impact of LIVA from this analysis, the profitability
stands at -10% for Q3 2024 from the corresponding
period of previous year. It’s crucial to highlight
that Takaful companies’ net profit is calculated by
consolidated numbers of policyholder and shareholder
accounts for comparison.

To download the complete report please click here.
Source: BADRI

2025 3 duall & gguuadl Ludl £1a3)1 syl 3linols

tie Jylas 2200 83k i S w@u\ ga

2531 el el Balely opelill ol EGEIINES] okl
RN 4.‘.]35,‘..@1.1 Ls'.)b“ uLMaJ\ Llusl obb) oe 4 Ql.u Lg
Rl Bl e sl 15% t o> e L,x; oap,n 2dd @iy
badl Sl w2025 sl zlall e sldiwl 15% 92025
Gbasill Ly Jie ddasi Olesd J=T 00” oldl § elas
o, Obladd) doaal ddgsundl e orelill dadyall ddlll
OLC +d59w]! ij«AJH Olass Llusl O.)LJJ Os U«AU\ us
=1 15% 52025 by @l oo claxl 15% 1 JUl gl
2025 sdg gl (e slaml
e desales ()9Sue 8L odd Ol | eld) Gl awsg
vl aud was (3 dsae)l dgsunl] dauaiall dagall
dwwpn o gy 3BV Gy ogl [ dueladll (e diielg

2025/01/08 (s 259 Sded) 4}


https://media.licdn.com/dms/document/media/v2/D4D1FAQEkS0sCjCOHIg/feedshare-document-pdf-analyzed/B4DZQce_nxHYAg-/0/1735644698714?e=1736985600&v=beta&t=I47aJGwVXbLVuh6oR68bg5XHTXZwo4hLpLCipn7JksQ

ARAB RE

Slabyll oda OF U] base “Ldly Whe M 3lso Lee ,dbasall
ddasd) dleiwl Olwdy Ojlgdl s Bslawl” I Gug

L pd) oegall muaz) Aol
IMs e bl 1da dasles dojile (el S Jlase”
gl Goolgm agas (3 olgpdl Bobjy dedsdl Bage (s

Asuaadl Adgguall Olas
pixe gl ey Blw” G ol bl s zyang
ap))\ u\M\ d)&:— )3)4;]\ uab;— O 4A>LJ| uL,an;u.U

QM}H o ,”C)\j.l.w Bie Jw M L§‘-’*—”3 C)bl.u.«.u
Lldyl o 3985 degdaall Olagadl” o oldl Glsly

L’intervention du Délégué Général’UAR, Monsieur Abdelhakim

BERRAH

Revenons ensemble sur D’intervention du Deélégué
Général ’'UAR, Monsicur Abdelhakim BERRAH,
concernant 1’article 202 de la Loi de Finances 2025.

Lors de son son passage dans 1’émission TAAMINATE
de la chaine télévisée ELIKTISADIAELOULA, le
Délégué Général explique qu’a partir du 1 janvier 2025
et conformément a I’article cité-supra, le paiement en
espece des primes d’assurances obligatoires, ne sera

plus permis. Source: LinkedIn
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Cyber Risk & Assurance 2025: Conférence proposee par ELD

Risk Consulting

Le Cyber Risk et la cyber assurance font parties des
inquiétudes majeures des dirigeants d’entreprise et de
leurs SI.

De manieére récurrente, des formations sont proposées
pour sensibiliser et trouver des réponses sur ce sujet
d’actualité. Le risque Cyber tue les entreprises qui ne
se prémunissent pas contre ces attaques.

Chacun peut se croire bien protégé, et pourtant, comme
on pourra 1’aborder lors de ce séminaire organis¢ par
ELD Risk Consulting, nous sommes bien souvent loin
de la réalité. Car le phénomene évolue chaque jour,
avec un temps d’avance sur les pare-feux.

Alors un conseil, informez-vous, et vous serez gagnants
.. C’est le vendredi 24 janvier a I’hotel Palace d’ Anfa.

Source: 212 Assurances
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Gestion des risques :
GIPSI et FIMME

Morocco: AtlantaSanad Assurance vient signer,
dans le cadre de sa stratégie sectorielle portant
sur la gestion et la prévention des risques, deux
conventions de collaboration avec les représentants
du secteur des industries Mécaniques Métallurgiques
et Electromécaniques. La premiére est une convention
cadre portant sur la coopération et le partenariat avec
le Groupement Interprofessionnel de Prévention et de
Sécurité¢ Industrielle (GIPSI). La deuxiéme est une
convention spécifique tripartite ’alliant au GIPSI et
a la Fédération Marocaine des Industries Mécaniques
Métallurgiques et Electromécanique (FIMME). Retour
sur les projets et les objectifs de ces deux conventions.

Atravers la convention cadre signée entre AtlantaSanad
et GIPSI, les deux partenaires visent a renforcer les
échanges et collaborations dans les domaines de la santé
et la sécurité au travail ; la prévention, 1’évaluation et
la gestion des risques professionnels et industriels ;
la promotion des bonnes pratiques et la formation et
sensibilisation en mati¢re de gestion des risques.

Dans la continuit¢ de cette premiere convention
stratégique cadre, les deux parties se sont alliées a la
FIMME pour signer une convention spécifique portant

partenariats stratégiques entre AtlantaSanad,

\ LES MARE
(o 1) .

notamment sur la promotion du Label IMME, concu
par la FIMME et GIPSI, relatif a la qualification
des entreprises sous-traitantes dans le domaine de la
santé¢ et de la sécurité au travail. Ce n’est pas tout,
les trois parties comptent mettre en place une data
base répertoriant les retours d’expériences en maticre
d’accidentologie ainsi que des bonnes pratiques.
Une source d’information qui sera exploitée autant
pour les Learning que pour la conceptualisation et le
déploiement de futures initiatives conjointes.

Pour lire plus de détails, veuillez cliquer ici
Source: Eco Actu
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