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WEF: ‘Escalating’ environmental, geopolitical, social, technology
challenges

War risk is the biggest immediate fear, imperilling stability and progress, while technology and the environment
loom large and dominate medium long term concerns, according to the 20th edition of the World Economic

Forum’s (WEF) Global Risks Report 2025.

Conflict, the environment and disinformation are
outlined as the top threats in this year’s Global Risk
Report, published by the WEF to coincide with its
annual meeting of corporate leaders and government
policymakers in Davos.

State-based armed conflict risk dominated the risk
rankings in the immediate future, with multiple related
and dovetailing risks below it in the rankings (see
chart).

War threats were identified by nearly a quarter of
respondents, reflecting heightened geopolitical tensions
and fragmentation globally.

Misinformation and disinformation lead the short-
term risks and may fuel instability and undermine
trust in governance, complicating the urgent need for
cooperation to address shared crises, the WEF warned.

The paper’s 20th edition includes the findings of the
Global Risks Perception Survey, based on insights
from more than 900 participants.

Environmental risks dominate the 10-year horizon,
according to the report, led by extreme weather events,
biodiversity loss and ecosystem collapse.

Thelong-termlandscapeisalsocloudedbytechnological
risks related to misinformation, disinformation and
adverse outcomes of Al technologies.

While economic risks have less immediate prominence
in this year’s survey results, they remain a concern,
interconnected with societal and geopolitical tensions,

Global Risks Report 2025 WORLD

C t R- k ECONOMIC
urren IS FORUM

Please select one risk that you believe is most likely to present a material crisis on a global scale in 2025

Top 10 risks selected by respondents (Share of respondents %)

Geoeconomic confrontation 8% _

Misinformation and 7% _

disinformation

Societal polarization 6% -

Economic downturn 5% -

Critical change to Earth o -

systems

Lack of economic opportunity 3% -

or unemployment

Erosion of human rights 2% -

and/or civic freedoms

Inequality 2% -

Risk categories @ Economic @ Environmental @ Geopolitical @ Societal @ Technological

Source: World Economic Forum, Global Risks Perception Survey 2024-2025

the WEF observed.

“Rising geopolitical tensions and a fracturing of trust
are driving the global risk landscape,” said Mirek
Dusek, managing director, World Economic Forum.

“In this complex and dynamic context, leaders have
a choice: to find ways to foster collaboration and
resilience, or face compounding vulnerabilities,” he
added.

Here’s the page with all the links to read the WEF
report and its various aspects.

Source: Global Reinsurance

Swiss Re predicts 3% higher mortality by 2033, steady growth

for life insurers in 2025

Paul Murray, CEO of Life & Health Reinsurance at Swiss Re offers his perspective on the key themes likely to

shape life and health insurance and reinsurance in 2025.

Murray highlights that 2025 promises steady growth
and strong profitability for life insurers. He attributes
this to higher fixed-income yields following inflation-
driven monetary policy changes during the COVID-19
pandemic, which sparked unprecedented demand for
annuity products.

In Murray’s view, life insurers will continue to
experience steady growth in 2025—though not the
decade-high levels of the previous year, but still
exceeding historical averages.

“One change we will likely see is a shift from fixed-
rate annuities toward indexed products, not only
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in countries like Italy and France where demand
is already strong but also in the US as normalising
monetary policy supports a pivot,” Murray observes.
“With fixed income yields still robust, life insurers’
2025 profitability prospects are intact.”

Another key trend Murray identifies is the continued
de-risking of pension schemes. Higher interest rates
have strengthened defined-benefit pension funding,
while ageing populations present new longevity risks.

{14 RN TR AL A

Mortality trends remain a focus for Swiss Re, Murray
shares. The company’s recent analysis highlights
lingering excess mortality caused by COVID-19, which
could keep rates elevated in the US and UK until 2033.
However, he is cautiously optimistic about a turning
point in 2025.

To read full article, please click here.

Source: Reinsurance News

Global economy faces decade of weak growth and high inflation

— Munich Re

Munich Re’s Economic Research team predicts ongoing challenges for the global economy, citing prolonged
geopolitical tensions and evolving macroeconomic trends as key factors driving heightened uncertainty.

The analysis suggests that the interplay of structural
shifts, such as deglobalization, demographic changes,
decarbonization, and digitalization, will shape a decade
of slower economic growth and elevated inflation.

According to the report, global economic growth
is expected to average 2.5% annually from 2025 to
2034, compared to 3.1% between 2010 and 2019. In
industrialized nations, inflation is projected to average
2.2% over the same period, up from 1.5% in the earlier
decade.

The anticipated slowdown reflects significant
transformations in global megatrends. Factors such
as globalization and demographic dynamics that
previously boosted economic growth and moderated
inflation are undergoing fundamental shifts. Munich Re
highlights four major trends that are likely to influence
economic performance in the coming years.

First, deglobalization, characterized by weaker
international trade and reduced cross-border integration,
is expected to constrain economic growth and exert
upward pressure on inflation. Second, the shift toward
a net-zero emissions economy may initially suppress

growth while contributing to higher prices.

Third, aging workforces and resulting labor shortages
in many industrialized economies are projected to
drive wage increases and further restrict growth.
Digitalization, in contrast, is identified as a potential
bright spot, with the potential to enhance productivity,
stimulate growth, and mitigate inflationary pressures.

While the report outlines a baseline scenario, it also
warns of a risk scenario in which the megatrends have
significantly adverse effects, leading to markedly higher
inflation in industrialized economies. Policymakers are
advised to foster conditions that promote economic
growth, particularly by leveraging productivity gains
from digitalization.

The implications of these trends extend to the insurance
industry, which faces the challenge of managing
prolonged inflation risks, especially for long-tail lines
of business such as third-party liability.

However, the report also notes opportunities for
insurers, particularly in digitalization-driven risk
transfer solutions, including cyber insurance.

Source: Insurance Business mag.
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New research by the Geneva Association analyses the effects of
‘slowbalisation’ on the insurance industry

The global economy is shifting from integration to fragmentation as nations prioritise security over efficiency.
A new research report by the Geneva Association, Insurance in a Fragmented World Economy, explores the
implications of reduced globalisation, or ‘slowbalisation’, for re/insurers and strategies for companies to adapt to

evolving risks.

The report highlights the disruptive potential of
geoeconomic fragmentation on global risk management:
it weakens multilateral collaboration on global
risks such as climate change; narrows opportunities
for risk diversification in both underwriting and
investments; and creates operational hurdles from
divergent regulations. The report also identifies growth
opportunities for re/insurers in areas such as political
risk and renewable energy insurance.

The Geneva Association’s report lays out three potential
scenarios — mild, moderate and extreme geoeconomic
fragmentation — and presents strategies for insurers to
strategically respond to each one.

Jad Ariss, Managing Director of the Geneva Association,
said: “The tides of globalisation are shifting, with geo-
economic fragmentation posing both challenges and
opportunities for the insurance sector. Insurers must
navigate rising volatility, restricted diversification, and
harder-to-mitigate global risks, while seizing growth
opportunities. Our report provides actionable strategies
for insurance companies to thrive amid this evolving
landscape.”

Kai-Uwe Schanz, Director Macro & Geoeconomic
- STRATEGY

FIGURE 1: GLOBAL TRADE FLOWS (IN USD TRILLION AND PERCENT OF GLOBAL GDP)
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Source: international Monetary Fund (IMF)*

Shifts at the Geneva Association and author of the
report, said: “Geoeconomic fragmentation signals
a shift toward national security and resilience over
economic efficiency, disrupting free trade and
globally integrated supply chains. While full-scale
deglobalisation remains improbable, insurers face
rising challenges — from greater exposure to climate
and cybersecurity risks to less scope for diversification
in underwriting and investment management. Strategic
agility will be key to managing volatility and unlocking
new opportunities in this evolving environment.”

Source: Geneva Association
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Reinsurer Profits to Be Resilient in 2025 Despite Lower Renewal

Prices

Global reinsurers’ profitability will remain strong in 2025 despite lower risk-adjusted prices for most business
lines when reinsurance contracts were renewed on 1 January, Fitch Ratings says.

The lower prices reflect an abundance of capital, with
the reinsurance cycle now past its peak, but market
conditions remain supportive of strong risk-adjusted

returns. Fitch expects combined ratios to hover around
90% in 2025 and the sector return on equity to fall
slightly to 17% from 19% in 2024. The sector outlook
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remains ‘neutral’.

Reinsurers entered 2025 in a position of strength, with
capitalisation buffers and reserve adequacy bolstered
by the record profits of the past two years. Capacity was
also enhanced by an influx of capital from traditional
reinsurers and institutional investors, attracted by the
sector’s strong underwriting returns.

Webelievereinsurers’increasing risk appetite and desire
for growth was also a factor in the price reductions.
However, the reductions were not accompanied by
any notable easing in contract terms and conditions,
with reinsurers maintaining most of the improvements
in programme structures that they achieved in recent
years. Despite the rate reductions, we expect the
sector’s premium income to increase in 2025, driven
by higher volumes.

Insured property catastrophe losses were about USD 140
billion in 2024, according to market estimates, marking
the fifth consecutive year of insured losses exceeding
USD100 billion. The losses were driven by hurricanes
and severe convective storms (both USDS50 billion), as
well as other medium-sized perils, such as flooding in
Europe and the Middle East (USD13 billion).

However, the vast majority of these losses (85%-
90%) were absorbed by primary insurers due to higher
attachment points, a situation that will persist in 2025
as reinsurers stay cautious on secondary peril exposure.
As a result, natural catastrophe losses in 2024 were
generally within reinsurers’ budgets, which attracted
capital to the sector, adding to pressure on pricing.

Insured Catastrophe Losses
Earthquakes (LHS) @ Weather-related events {LHS)
@ Covid-1% (LHS)

Man-made disasters (LHS)

Guy Carpenter Global Property Catastrophe Rate-on-Line Index (RHS)

160 320

140 280

(USDbn)
(Index value; 100 in 1990)
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Source: Fitch Ratings, Swiss Re Sigma, Swiss Re Institute, Guy Carpenter

FitchRatings

Property reinsurance prices fell by 5%-15% for loss-
free accounts at the January renewals, with more
remote, high attaching layers, which have the highest
margins, most affected. Price increases for loss-affected
regions were up to 20%.

Reinsurance sector capital has increased by more than
20% from its 2022 low point, driven by improved
earnings and higher asset values. Alternative reinsurance
capacity has also grown, benefiting from the favourable
pricing environment for property catastrophe risks. We
expect alternative reinsurance capacity to continue
expanding in 2025, supported by cyber catastrophe
bond issuance, further reinforcing the sector’s capital
headroom to absorb earnings volatility.

To read full article, please click here.

Source: Fitch

Southern California wildfires pose major threat to economy and

insurance — Moody’s

The ongoing wildfires in Southern California are on track to become the most damaging in US history, with
significant implications for the regional economy and the insurance industry, according to analysis from Moody’s.

The fires, which remain uncontained in Los Angeles,
Riverside, San Bernardino, and Ventura counties, are
causing unprecedented destruction in densely populated
and high-value property areas.

Moody’s noted that while the fires are unlikely to
impact the national economy, their regional effects
could be profound. Even if contained soon, the current
wildfires are projected to generate greater economic
losses than any previous US wildfire event.

Preliminary estimates suggest that the disruption to
economic activity could result in losses between $2
billion and $3 billion, with the potential for much
higher costs depending on how the situation develops.

The fires’ geographical footprint distinguishes them

from past California wildfires, which were typically
concentrated in less populated inland regions. This time,
fires are impacting urban and affluent communities in
Los Angeles County, significantly raising the cost of
property damage and insurance claims.

Moody’s highlighted that California’s historically dry
climate, worsened by climate change, has transformed
wildfire risk into a year-round threat. The current fires
are affecting coastal regions during what is typically
the wet season, exacerbated by extreme winds and
severe drought conditions. As of early January, 60%
of Los Angeles County was classified as experiencing
severe drought, according to the US Drought Monitor.

To read more details, please click here.

Source: Insurance Business mag.
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Oman Listed Insurance Industry Performance Analysis — Year
End 2024 - Based on preliminary results

For the year end 2024, insurance service results for
the analyzed listed companies experienced a 46%
decrease, from RO 24.7 million to RO 13.4 million
(AMAT and TAOI released their preliminary financials
using IFRS 4 format, therefore we have utilized their
net underwriting income in place of insurance service
result). The leading 3 companies in this regard,
encountered a 19% increase collectively, moving from
RO 14.4 million to RO 17.2 million during the same
period last year. LIVA reported significant losses due
to the impact of weather-related events for their UAE
operations. Excluding LIVA, the combined insurance
service results for Q4 2024 reflect a 21% rise over the
same period last year.

The industry’s net profit decreased by 64%, reaching
RO 7.8 million, from RO 21.5 million. 4 out of 8
companies experienced an increase in profits compared
to Q4 2023. Excluding LIVA, the combined profitability
for Q4 2024 declined by 16% over the same period last
year.

Arab Insurance
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This report is based on preliminary financial
disclosures, and we will do a more detailed analysis
once the complete financial statements are published
by all companies.

To download the complete report please click here.

Source: BADRI
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Market volume up 11% by end of 3Q2024

The insurance market in Tunisia managed to score
double digit growth in the first three quarters of 2024,
according to the General Insurance Authority (CGA).

Net written premiums for the insurance business in
Tunisia reached TND2.83bn ($879.3m) in the first
three quarters of 2024 compared to TND2.55bn in the
corresponding period of the previous year, an increase
of 11%, revealed the market regulator CGA.

Life and saving insurance business registered 15.7%
growth rate as premiums reached TND744m by the end
of September 2024, versus TND642.8m in the same
period of the past year, making it the fastest growing
line of business in the first three quarters of 2024. Life
and saving business accounted for 26.3% of the gross
market income by end of 3Q2024.

For the same period, non-life insurance business
grew by 9.4% to TND2.1bn compared to TND1.9bn,
accounting for around 75% of the market operations.
Motor insurance business, the largest branch with
around 41% share of the market premium income,
reached TND1.17bn, almost10% increase compared to
the same period of 2023.

According to the CGA, total acceptances (by the
country’s national reinsurer “Tunis Re”) climbed
by 15.3% to TND174.6 by the end of 3Q2024 from

TND151.4m in the same period of the preceding year.
Claims paid up by 20%

Total paid claims for the first three months of 2024
reached TND1.47bn compared to TND1.23bn in the
same period of 2023, an increase of 19.7%.

Life and saving insurance paid claims jumped by 80%
to TND382m in the first nine months of 2024, up from
TND212m. Its share of the market’s gross claims paid
stood at 26% of the up from 17% in 3Q2023.

For the same period, non-life insurance paid claims
reached TND1.9bn up from TND1.02bn, an increase
of around 7%, commanding around 74% of the market
paid claims in 3Q2024, down from almost 83% in
3Q2023.

Motor insurance paid claims controlled the largest share
among non-life insurance branches (40% of the market
gross paid claims) as they reached TND TND593m,
against TND583m, 1.8% increase.

Group health insurance paid claims reached TND343m
compared to TND319m in the first nine months of
2023. Fire insurance paid claims stood at TND75m, up
by 19.2%.

To read full article, please click here.

Source: Middle East Insurance Review
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Assurances / Zlecaf : «Il faut une harmonisation progressive des cadres

réglementaires»

Morocco: Les compagnies d’assurances et de
réassurance souhaitent se positionner dans la chaine
de valeur de la Zone de libreéchange continentale
africaine (Zlecaf). Jusqu’ou peut aller 1’intégration
du secteur de I’assurance dans ce cadre? Eléments
de réponse avec Ouafae Mriouah, CEO de la Société
Centrale de Réassurance.

Finances News Hebdo : Quels sont les principaux défis
auxquels le secteur de I’assurance africain fait face
pour s’intégrer pleinement dans le cadre de la Zlecaf ?

Ouafae Mriouah : Le secteur de 1’assurance et de la
réassurance africain rencontre plusieurs défis majeurs
pour s’intégrer pleinement dans le cadre de la Zlecaf.
Parmi ces défis, les divergences réglementaires
occupent une place centrale, fragmentant le marché et
compliquant les initiatives d’intégration. Les exigences
différentes en matiére de capital, de solvabilité et
de normes comptables entrainent des disparités
entre pays. Par exemple, certains pays adoptent des
réglementations comparables a Solvabilité II, tandis
que d’autres se contentent d’exigences minimales.
Par ailleurs, 1’absence d’uniformité dans les normes
comptables, ou coexistent IFRS et des standards
locaux, complique I’analyse et la comparaison des

MRLN )

performances financieres. En outre, la régulation de
la tarification oscille entre des régimes rigides et des
marchés plus déréglementés, ce qui nuit a 1’efficience
globale du secteur.  Ces divergences augmentent
les couits de conformité, freinent les investissements
transfrontaliers et réduisent les opportunités de
coopération régionale. Pour relever ces défis, il est
indispensable de travailler a une harmonisation
progressive des cadres réglementaires, en favorisant
une approche inclusive et coordonnée a 1’échelle
continentale.

Pour lire I’interview compléte, veuillez cliquer ICI.

Source: Finance News
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Disclamer:
The opinions expressed in the articles doesn“t reflect GAIF positions;
the statistics are the sole responsibility of the articles authors

2025/01/20  [ssue 265 sdedl

Ll ST ol pae 350 e tdoyall mas dysge
el ge )l el @) sy Lpaadl el ol
Jlde 22 e 3001 blusl woly cu> 30/6/2024 (3 (Al
Jdlxl cob g @ 4> JLe 6.8 zLIY Ble @y 4ux
Ohleilwl caby dix Hle 26.8 fae Uy de> Fga>
Se 113 4S80 Jguol @iglas b do Hlde 104.9 45,41
leodyy adledl Lgiolaswly a8l 049 ﬁ@))’\ ol U«S,xjg EWES

el duslgll
Bl dy o lginsas e bole 91 950 sl (el sas Sy
Ol caellaiwly 01934 by 14 § > calb (sbgll sLaid)l
o dui b e aiel Al Gl bl e Mol Mras Loz
(b gl Balasdy dscul )l BaasYl oy 8u>ly wat) S9he daud
oS lly oasiall )Y udame gane o392 ee UST ddla (a9
lhud 92 nelill pae 4 1eis Lo @al OF oo a5l (sl
dordby clguudSl &l 53l Wbgmally bl dg2lge e
Gilly DK e @Il Goyedly Abolgiall 3geadly @Il

S LilasYls crelild ol pladl sl=s¥l éi) o iy LelBS eyl e pad oG s

)JLA-L‘ @3}4&4 UL‘



https://amwalalghad.com/2025/01/14/%d8%a3%d8%b5%d9%88%d9%84-%d9%85%d8%b5%d8%b1-%d9%84%d9%84%d8%aa%d8%a3%d9%85%d9%8a%d9%86-%d8%aa%d8%b1%d8%aa%d9%81%d8%b9-%d8%a5%d9%84%d9%89-113-%d9%85%d9%84%d9%8a%d8%a7%d8%b1-%d8%ac%d9%86%d9%8a%d9%87/

