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World Insurance

2024 insured catastrophe losses to be above average. Gallagher
Re says $108bn after Q3

Reinsurance broker Gallagher Re has reported that global publicly and privately insured catastrophe losses reached
US $108 billion after the third-quarter, which once hurricane Milton and the rest of Q4 are added means the annual
total for 2024 could be well-above the decadal average.

Gallagher Re said that the US $108 billion of insured
natural catastrophe losses around the world came from
an economic loss total of US $280 billion, another
enormous protection gap. #

Economic; Q1-Q3 Insured: Q1-Q3

Weather and climate-related loss events accounted - o B
for most of the insurance market impact, with the US i Th §
suffering over 71% of the year’s insured losses through 2 a0 4 E- 0 By {,
September, higher than the region’s decadal average. e 3 J
The reinsurance broker said that a higher frequency e “Un
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of low to mid-size events, particularly in regions
with higher insurance coverage, helped to drive the
relatively high insurance market loss for the first three-
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quarters of the year.

Gallagher Re also provided an estimate for the public
and private insurance market losses from recent
hurricane Helene, saying it expects them to fall between
$10 billion and $15 billion.

Hurricanes Beryl, Debby, and Francine—combined

are also expected to cause approximately $8 billion in
industry losses as well, raising the US hurricane season
toll.

For the first three-quarters of 2024, weather and
climate events accounted for US $103 billion, or 95%,
of insured natural catastrophe losses, which Gallagher
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Re said is slightly lower than the decadal average of
97%.

A key driver was the fact that in the United States, the
aggregate toll from severe convective storm (SCS)
events topped US $50 billion for the second consecutive
year.

The US $108 billion total, for public and private
insurance market natural catastrophe losses by the end
of Q3, is already closing on the decadal average for the
full-year.

Gallagher Re put the decadal average for global insured
catastrophe losses at US $111 billion at the end 0f 2023,
while the 21st Century average was lower at US $91
billion, a figure 2024 has already well-surpassed.

With hurricane Milton industry loss estimates already
in a range from around US $27 billion to $51 billion,
based on the average across estimates we’re received,
2024 insured catastrophe losses are set to end up well-
above the decadal average it now seems.
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Adding a rough mid-point of hurricane Milton losses,
of $35 billion, to the Gallagher Re estimate for losses
from Q1 through Q3 of $108 billion, already gets the
industry to a significant $143 billion.

With plenty of weeks of the year still to run that would
take the full-year total for 2024 higher still, it’s looking
possible that $150 billion may be in sight for 2024,
which would take the year well-above the decadal
average (as reported by Gallagher Re).

There are clear ramifications for reinsurance pricing
at the renewals, given the expectation of a now
increasingly high catastrophe loss year for the industry.

In addition, the estimates of hurricane losses from
2024 so far suggest somewhere north of US $55 billion
(perhaps considerably higher), of US named storm
insured losses from across the Atlantic season, will also
be a driver of reinsurance capital provider ambition to
sustain pricing gains made at recent renewals there.

Source: Artemis

CoreLogic pegs insured wind and flood losses from hurricane

Milton at up to $28bn

According to initial data analysis by catastrophe risk modeller, CoreLogic, industry-wide insured wind and flood
losses from hurricane Milton are estimated at between $17 billion and $28 billion.

The total damage from Milton, including losses to
uninsured property, will be between $21 billion and
$34 billion, and CoreLogic’s assessment reveals that
most of the privately insured losses, $13 billion to $22
billion, will be from wind.

The catastrophe risk modeller expects that combined
flood losses will account for $4 billion to $6 billion of
the total insured loss, which includes losses covered by
the private flood insurance markets and the National
Flood Insurance Program (NFIP).

A breakdown shows that coastal flood losses are
expected to be highest in Sarasota and areas to the
south such as Naples and Ft. Meyers. Meanwhile,
precipitation-induced inland flood losses are expected
primarily in the Tampa Bay area.

. Current Intensity: 160 mph + 908 hPa
Hurricane MILTON NHC Issued: 0900 UTC 09 Oct 2024
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These estimated losses for Milton reflect property
damage and business interruption to residential,
commercial, and industrial property damage from both
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storm surge and precipitation-induced inland flooding.
CoreLogic’s loss estimate does not include damage
to offshore property or damage from the associated
tornado outbreak.

Dr. Daniel Betten, Director of Forensic Meteorology
at CoreLogic, commented, “Hurricane Milton was an
unusual storm, causing unexpected wind and flood
conditions across the state of Florida.

“As Hurricane Milton neared landfall, it interacted
with the jet stream over the southeastern U.S. causing
the winds on the northern and northwestern sides of
the hurricane — generally known to be weaker — to be
atypically strong. To add to the complexity, weather
gauges in coastal Florida also measured hurricane
force winds over Sarasota south of where Milton
made landfall, essentially creating two distinct lanes of
damaging, hurricane-force winds.”

Tom Larsen, Associate Vice President Hazard & Risk
Management at CoreLogic, who is currently on the
ground in Florida analyzing damage, added, “Given the
large concentration of property in the Tampa Bay area,
including older residential and high-value commercial
structures, large insured losses were possible.

“However, what we are seeing is less than expected
wind damage and very little storm surge flood damage,
especially in the population centers of the Tampa Bay
area.”

The catastrophe modeller stated, “Although there
was severe local flooding, it will not contribute as
significantly as wind to the insured loss total. The most
severe storm surge flooding occurred at Siesta Key,
Fla. right at the point of landfall.

“Flood depths greater than six feet above the ground
surface were reported as far south as Ft. Meyers.
Precipitation gauges recorded a maximum rainfall
depth in the Tampa Bay area. Widespread rainfall
depths between 10 and 15 inches were measured with
local maximum of approximately 19 inches in a 24-
hour period in St. Petersburg.”

Two major hurricanes making landfall in Florida in
under two weeks will make for a challenging recovery
for the residents of Florida and the insurers operating
there.

Even though Helene made landfall miles from Tampa
Bay in the Big Bend region of the Florida coastline,
there is bound to be some overlap between the tropical
storm force wind fields, storm surge, and inland
flooding leading to difficult loss attribution between
the two storms.

“The overlap of severe storm surge damage in the Tampa
Bay area during Helene and possible wind damage
during Milton creates a scenario where leakage into
wind-only policies is possible,” concluded CoreLogic.

Analysts at Moody’s RMS Event Response yesterday
estimated total private insurance industry losses from
Milton to fall between $22 billion and $36 billion.
Verisk pegged the insured industry losses to onshore
property from Milton at a range of $30 billion to $50
billion.

Meanwhile, it seems that Milton could lead to a
flattening of pricing in the property catastrophe market
at the upcoming January 1 2025 reinsurance renewals,
according to Dean Klisura, Chief Executive Officer
(CEO) of Guy Carpenter.
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Source: Reinsurance News

Lloyd’s geopolitical conflict scenario sees global economy

exposed to $14.5tn loss

Lloyd’s, the world’s leading marketplace for insurance
and reinsurance, today published a scenario which
reveals the global economy could be exposed to losses
of $14.5 trillion USD over a five-year period from the
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threat of a hypothetical geopolitical conflict causing
widespread disruption to global trade patterns and
supply chains.

Geopolitical Conflict is the fifth scenario in Lloyd’s


https://www.reinsurancene.ws/hurricane-milton-private-market-insured-loss-seen-at-22bn-to-36bn-by-moodys-rms/
https://www.reinsurancene.ws/verisk-estimates-miltons-insured-losses-to-range-between-30bn-50bn/
https://www.reinsurancene.ws/post-milton-we-see-a-flattening-of-property-cat-pricing-at-jan-1-renewals-klisura-guy-carpenter/
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systemic risk series which aims to equip risk managers,
governments, and insurers with data-driven impact
assessments of the most significant global threats
facing society today.

With more than 80% of the world’s imports and
exports — around 11 billion tons of goods — at sea at
any given time, the closure of major trade routes due to
a geopolitical conflict is one of the greatest threats to
the resources needed for a resilient economy.

The economic impacts of this scenario stem primarily
from severe damage to infrastructure in the conflict
region and the need for realignment of global trade

R

BOAD to use parametric insurance to cover sovereign loan

portfolios

—

networks due to the enforcement of sanctions and the
effects of compromised shipping lines.

The impact on businesses depends on the region they
are located in and its factors such as involvement in
the conflict, reliance on international trade and the
goods that would be delayed or lost due to the supply
chain disruptions. Europe for example, which is
heavily reliant upon other industrially advanced states
for supplies like semiconductors for car and electronics
manufacturing, could stand to lose up to $3.4 trillion
USD.

Read the scenario

Source: Lloyds

7/ 2/

The West African Development Bank (BOAD) has launched the “Shock Resilient Loans” program under its
sovereign loan portfolio, covered by parametric insurance against natural and health disasters, supported by

Munich Re.

The project’s pilot phase covers Benin, Cote d’Ivoire,
Senegal and Togo, a loan portfolio in these countries
totalling over USD350 million.

It combines a subsidised loan with parametric insurance,
allowing BOAD member countries to accelerate climate
investments and projects while enhancingresilience.

If a natural or health disaster strikes, such as a drought,
flood, epidemic or pandemic, the insurance coverage
will be triggered, temporarily suspending loan
repayments.

This means that the insurance mechanism allows the
Bank to waive the obligation of its borrowing countries
to pay annuities on outstanding loans.

The insurance mechanism therefore indirectly provides
financial assistance, should the need arise, without
affecting the underlying loan agreements, therefore
providing flexibility and rapid financial relief.

Gnékele GNASSINGBE, Head of Treasury and Capital
Markets Department of BOAD, said: BOAD and
WAEMU member countries welcome the introduction

of this innovative tool, which provides financial
support to the most vulnerable and exposed countries to
climate and health risks, by facilitating debt servicing
and improving resilience to shocks.”

Such an innovative solution promoted by BOAD, at the
initiative of KfW, is the result of a cooperation between
several players, including African Risk Capacity
Limited (ARC Ltd) and Munich Re.

ARC Ltd insures BOAD against losses related to the
deferral of annual instalments, while Munich Re,
provides reinsurance to ARC Ltd and which has been
mandated with Frankfurt School of Finance by KfW to
develop and implement the project.

Michael Wehinger, Head of KfW West Africa,
commented: “This innovative financial tool, which
combines subsidized loans with parametric insurance,
represents a significant step in building greater
resilience for WAEMU member countries to tackle
climate and health challenges.”

He added: “ARC Ltd. is committed to helping African
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countries build the financial resilience required to
address the unpredictable impacts of climate and
health disasters. By integrating parametric insurance
into sovereign loan portfolios, we are providing
immediate relief and enabling countries to maintain
their development path even in the face of adversity.

“This innovative initiative reflects the importance of
innovative financial solutions and reinforces our shared
mission to provide rapid support », declared Anais
Symenouh, Head of the Legal Department.”

Michael Roth, Munich Re’s Public Sector Practice Lead
and Project Manager on behalf of Munich Re, stated:
“We are very proud to have contributed our expertise to
the development of the Shock Resilient Loans program.
The launch of this program is a superb demonstration of
the use of parametric insurance to cover the maturities
of sovereign loan portfolios. BOAD’s success should
serve as a model to be replicated in other regions of
Africa, and beyond.”

Source: Reinsurance News

AM Best’s Credit Ratings and Country Risk FAQ — Why We Do
Not Impose a Sovereign Ceiling on Our Ratings

A new Best’s Commentary addresses frequently asked
questions about AM Best credit ratings and country
risk.

The commentary explains that AM Best does not apply
a sovereign ceiling on the insurance companies it rates,
noting such a move would ignore a company’s ability
to manage country risk by avoiding risk or by hedging,
or by accepting what cannot be controlled and using
counter measures such as additional capital, strong
underwriting performance or diversification.

Some of the issues the commentary also addresses
include:

» The difference between sovereign credit risk and
country risk;

* An explanation of AM Best’s Country Risk Tiers;
 Whether a change (upgrade/downgrade) in a

Markets’ Reports

AM Best's Rating Process
Maximum +2
_A__\
Country Risk |
Oparating Business E‘"g&"’" Comprebesie -
Performance Frofil gt Adiustment m nn;igw
] -2 (+114) (]

Source: Best's Credit Rafing Methodology

government’s sovereign credit rating result in a change
in the Country Risk Tier; and

* Some of the key metrics used to determine the Country
Risk Tier for a given country.

To access a complimentary copy of this commentary,
please click here.
Source: AM Best

Oman Listed Insurance Industry Performance Analysis — Q3
2024 - Based on preliminary results

For the first 9 months of 2024, insurance service results
for the analyzed listed companies experienced an 85%
decrease, from RO 16.9 million to RO 2.6 million
(AMAT and TAOI released their preliminary financials
using IFRS 4 format, therefore we have utilized their
net underwriting income in place of insurance service
result). The leading 3 companies in this regard,
encountered a 13% increase collectively, moving from
RO 11.5 million to RO 13.0 million during the same
period last year.

The industry’s net profit decreased by 126%, reaching
RO -2.5 million, from RO 9.5 million. 3 out of 8

2024/10/24.
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https://storage.pardot.com/898351/1727086364fSM8V89z/2024.09_Country_Risk_Commentary.pdf
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companies experienced an increase in profits compared
to Q3 2023.

This report is based on preliminary financial
disclosures, and we will do a more detailed analysis

Conferences

once the complete financial statements are published
by all companies.

To download the complete report please click here.

Source: BADRI

Combined efforts needed to handle climate-related risks

The recent floods in the GCC region were an eye-opener
for all stakeholders to act to deal with weather-related
perils and their impact on the societies and economies
of the region, said speakers at the 19th Gulf Insurance
Forum in Dubai earlier this week.

The recent severe floods that hit the GCC region and led
to serious economic damages underscore the necessity
to commit to strategies to confront these challenges,
which means working proactively rather than
responding reactively, said Gulf Insurance Federation
cum Emirates Insurance Federation chairman Khaled
Al Badi, as he opened the Forum.

Headded that the natural disasters that hitthe Arabregion
in 2023 and 2024 and the consequent losses indicate
that insurance coverage is inadequate. “Therefore, it
is necessary to work on building resilience in the face
of natural disasters and (strengthening) community
cooperation and participation, especially with the
severity of the effects of climate change.

“Insurance companies must quickly join forces and
abide by the legislation issued by the supervisory and
regulatory authorities, which will provide coverage
for natural disasters within the Gulf states, to forge a
beginning for establishing the Arab pool for confronting

Arab Insurance
Egypt

natural disasters.

On technological developments in the GCC region, Mr
Al-Badi stated that insurance companies in the GCC
have come a long way in developing their technical
tools and making optimal use of modern means.

With the theme “Recent Floods in the GCC and
Landscape of Digital Disruption”, the two-day forum
discussed recent trends in the regional insurance
industry, including technological developments and
explored means of setting up a unified Arab body to
face climate-related risks.

Around 200 delegates attended the annual event.

Source: Middle East Insurance Review
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ACAPS et FMA: Nouvelles regles sur la date d’effet des contrats

d’assistancevoyage

L’Autorit¢ de Controle des Assurances et de la
Prévoyance Sociale (ACAPS) et la Fédération
Marocaine de 1’Assurance (FMA) ont récemment
convenu de nouvelles modalités concernant la date
d’effet des contrats d’assistance voyage. Cette initiative
s’inscrit dans le cadre des efforts de protection des
assures.

Les deux organismes soulignent I’importance pour
les assurés de vérifier, lors de la souscription de
leur contrat, que la date d’effet mentionnée dans les
conditions particulieres coincide avec celle de leur
voyage. Cette vérification est cruciale, car elle permet

a I’assuré de demander un report ou une annulation du
contrat si nécessaire.

En cas d’impossibilit¢ de voyager a la date prévue,
I’assuré a la possibilit¢ de modifier la date d’effet du
contrat pour qu’elle corresponde a la nouvelle date
de départ. Si le contrat n’a pas encore pris effet, une
annulation est également envisageable.

L’ACAPS et la FMA encouragent ainsi tous les
voyageurs a prendre en compte ces nouvelles
dispositions afin d’assurer une couverture optimale
face aux imprévus liés aux voyages.

Source: 212 Assurances
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https://www.spglobal.com/_assets/documents/ratings/ar/pdf/2024/saudi-private-healthcare-vital-signs-are-strong_ar.pdf
https://en.maaal.com/archives/202410/sp-sees-strong-demand-for-private-healthcare-providers-in-saudi-arabia/
https://en.maaal.com/archives/202410/sp-sees-strong-demand-for-private-healthcare-providers-in-saudi-arabia/
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Jordan French Insurance Co expected to report profits in 2024

Jordan: Jordan French Insurance Company (JOFICO)
has a financial performance that Fitch Ratings views as
a rating weakness although it is improving since 2023.
Fitch, in a report released yesterday, says that it expects
JOFICO to report positive profitability in 2024.

Commenting on the insurer’s past results, Fitch says
that JOFICO’s net income returns on equity increased
to 1.4% in 2023 from -8.2% in 2022, but it still recorded
negative pre-tax income. Underwriting profitability
improved, as demonstrated by a combined ratio of 98%
(104% in 2022) which helped JOFICO achieve positive
net income after taxes. Higher investment income and
premium growth were the main drivers of increased
profitability.

Ratings affirmed

Fitch Ratings has affirmed JOFICO’s Insurer Financial
Strength (IFS) Rating at ‘BB-". The outlook is ’Stable’.

The rating reflects JOFICO’s market position as a
medium-sized insurer in Jordan, its capital position
that aligns with the rating, its weak albeit improving
financial performance, and its high investment risk.

Aside from financial performance, Fitch says that key
rating drivers for JOFICO are:

Medium-Sized Insurer: JOFICO is a medium-sized
insurer in Jordan, with a moderately competitive
position. The company is a composite domestic
insurer that maintains a prominent focus on motor and
health lines, which accounted for 43% and 48% of its
insurance contracts revenue, respectively, in 2023.

Fitch views JOFICO’s operating scale as limited, as
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reflected in gross written premiums (GWP) of JOD38m
in 2023 or $53m based on the average official exchange
rate. JOFICO has an adequate franchise in the domestic
insurance sector and remains a medium-sized domestic
company with a market share of 5.2% in 2023 (2022:
4.5%). Fitch assesses JOFICO’s risk appetite as being
in line with the sector average.

Capital Commensurate with Rating: JOFICO’s
capitalisation, as measured by Fitch’s Prism Capital
Model, weakened to ‘Somewhat Weak’ at-end 2023
from ‘Adequate’ at end-2022 following premium
growth of 17%. Its regulatory solvency margin ratio,
based on Solvency I, recovered above the minimum of
150% at end-2023. Fitch expects JOFICO to meet the
enhanced regulatory requirements that are expected to
be introduced in 2025, whereby the minimum amount
of paid-up capital for composite insurers will rise to
JOD16m from the current JOD8 million.

High Investment Risk: Fitch views JOFICO’s
investment risk as high, albeit commensurate with the
rating. The insurer’s investment portfolio is dominated
by fixed-income instruments in the form of bank
deposits, which are mainly placed with a large number
of local state-owned and large private banks. Fitch
views the asset portfolio as fairly well diversified by
issuer and reasonably liquid.

Developing Reserving Practices: Fitch views
JOFICO’s actuarial reserving practices as developing
and its reserve adequacy as consistent with the rating.
Reserves are set using standard actuarial best estimate
methods and reviewed by an external actuary.
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Good Reinsurance and Risk Management:
JOFICO’s reinsurance protection 1S conservative
and comprehensive. The company uses quota-share
reinsurance for engineering and fire, marine and general
accident risks, and excess of loss reinsurance for motor
insurance. Fitch believes JOFICO’s enterprise risk

management practices are developing to align with
higher nationwide regulatory standards, as shown by
enhanced corporate governance practices and by the
implementation of a risk management strategy within
the company.

Source: Middle East Insurance Review
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Disclamer:
The opinions expressed in the articles doesn*t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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