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sigma 5/2024: Global economic and insurance market outlook

2025-26

The global economy is poised for further solid
expansion. We forecast global real GDP growth at
2.8% in 2025 and 2.7% in 2026, roughly in line with
2024. However, the distribution of risks is tilted to the
downside, driven by geopolitical risk, the potential
for disruptive policy changes, and financial market
vulnerabilities. Growing divergence between regions
will likely be accentuated by the policy direction of the
next US government.

We forecast global CPI inflation to decline slowly to an
average 3.3% in 2025 and 3.0% in 2026, from 5.1% in
2024. In response, a cautious US Federal Reserve will
likely proceed with only three interest rate cuts in 2025,
while central banks in the euro area and China ease
policy faster as economic growth concerns dominate.
However, fiscal risks may add upside pressure to long-
dated bond yields in the West. Long term, our “five D”
structural themes of deglobalisation, decarbonisation,

Figure 3: Global total insurance industry premium real growth rates and forecasts
(2024 values in brackets)
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Source: Swiss Re Institute

demographics, digitalisation and debt will shape the
outlook.

To download sigma 5, please click here. o, e swiss Re

REGISTRATION
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https://www.swissre.com/institute/research/sigma-research/sigma-2024-05-global-economic-insurance-outlook-growth-geopolitics.html
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Insurers’reaction tocatevents couldimpactissuer and instrument
creditquality: S&P
The overall ability of insurance to offset financial risks stemming from catastrophic events, including climate-

related events, is relevant to the creditworthiness of issuers and debt instruments outside of the insurance sector,
according to S&P Global Ratings.

In a new report released by the firm, it states how Global property/casualty reinsurance premium growth outpaces GDP
insurers do not “bear the brunt of extreme weather . — .,
alone.”

B8
In fact, insured parties face the prospect of increased u
premiums, reduced coverage, and, for those within = = 0.

78 5.0 8.0 8.0

certain industries and regions, major difficulties
securing insurance, especially after a previous claim.

“That should make insured parties more aware of their
risks, but could also affect the credit quality of both debt
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issuers and debt instruments,” analysts commented. GV Gross premfums writen, e fects premmiom growth of the top 1 globalreinsurers® :
GDP--Gress domastic product, reflacts weightad average GDP growth ofthe major reinsurance markets.
Moreover, S&P also explained how insurers are in the e on o Tme
b
. . . . .o, . and Swiss Re_ f--Forecast. Source:S&P GlobalRatmgs
buslneSS Of assumlng and manag]ng rlsk for entities Copyright @ 2024 by Standard &Poars F‘inxncixlSe:icesILC_Nlﬂgh(s reserved.

that wish to offload at least some of that risk, yet they  |egs affordable if the frequency and cost of claims

also expect to generate a profit and proactively manage  jncreases significantly, as insurance companies have to
their capital, at the same time too. manage their own risk too.

“Insurers hgve scope to make changes to those erms  Focusing attention on risk management, analysts stated
and conditions as p011016§ renew, and‘the majority  that if climate change causes catastrophic events,
of property and casualty insurance policy contracts,  or increases the frequency of severe events, it could

including those providing protection against climate-  exacerbate the complexity of risk management.
related physical risks, have one-year terms,” the firm . . y .
added. In turn, this could affect insurers’ risk calculations, and

- o _ therefore lead them to change the insurance policy’s
In addition, S&P highlighted how the insurance sector’s  terms and conditions at renewal.

profitability, particularly in the United States, has been
affected by unusually frequent and severe natural
catastrophes, including convective storms, floods, and
wildfires.

It’s important to remember, that it is the policyholders
that have to bear the consequences of a mismatch
between their insurance coverage, as well as any losses

) ) stemming from damaging events.
Readers will recall that a previous report by Gallagher

Re stated that global insured losses amounted to $108
billion in

However, beyond the issues that are centered around
insurance’s ability to mitigate credit risk, changes in the

‘ frequency and extent of catastrophic events — including
the firstnine months 0f2024, however that sumexcludes  thoge related to climate change — could force entities to

Fhe losses from Hurricane Milton, which made landfall  grapple with more fundamental questions of access to
in the US during the fourth quarter of 2024. insurance, S&P warns.

S&P also warns that insurance coverage could become  Tq read full article please click here
, here.
Source: Reinsurance News
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https://www.reinsurancene.ws/insurers-reaction-to-cat-events-could-impact-issuer-and-instrument-credit-quality-sp/
https://skills.ly/LIF/
https://www.spglobal.com/ratings/en/research/articles/241115-insurance-industry-and-country-risk-assessment-global-property-casualty-reinsurance-13326776
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Global reinsurance thrives despite catastrophe losses — AM Best

The global reinsurance market continues to show resilience, with AM Best maintaining a positive outlook for the
segment, citing stable technical margins, diversification in life reinsurance, and improved investment income as

key drivers.

Reinsurers have seen steady improvement in
underwriting margins since 2021, bolstered by higher
rates and stricter terms. Following market dislocations
in 2023, the sector experienced one of its strongest
years, with combined ratios falling below 90% and
returns on equity exceeding 20%.

Improved property reinsurance results, supported by
higher attachment points, played a significant role in
limiting loss frequency.

In the first half of 2024, large European and US/
Bermuda reinsurers reported combined ratios of 82.3%
(IFRS 17) and 85.8% (GAAP), respectively. Although
losses from Hurricanes Helene and Milton in the
second half are expected to moderately affect third-

Regional Insurance

and fourth-quarter results, full-year earnings for 2024
are projected to remain profitable.

Hurricanes Helene and Milton, part of an active US
hurricane season, caused significant flooding and storm
surge damage, much of which was outside the scope of
commercial insurance coverage.

While reinsurers will absorb some losses, these events
are generally within pricing assumptions and are
unlikely to drive further market hardening. Property
reinsurance rates are expected to remain stable through
2025.

To read full article, please click here.

Source: Insurance Business mag.

GCC: Weaker underwriting performance slows down profit
growth of listed insurers in 9M 2024

UAE: Losses increase for several insurers since H1
2024, notably Al Ain Ahlia Insurance Company (P.S.C)
(up by AED 37mn) and Al Buhaira National Insurance
Co. (up by AED 23mn) from motor and general lines
of business.

KSA: Earnings for insurers outside the top three players
have dropped by 28% owing to medical business.

OMAN: Total losses of USD 6mn registered in 9M
2024, despite a strong recovery from LIVA in Q3
following hefty weather-related losses in H1 2024.

Such losses have caused solvency ratios to deteriorate
further for several UAE-based insurers, with at least (8)
eight in breach of regulatory requirements. Together,
these insurers represent 12% of total insurance revenue
in 9M 2024. Notably, Takaful Emarat-Insurance
(P.S.C) anticipates increasing capital to AED 211mn
by the close of the rights issue subscription period on
26 November 2024.

In Saudi Arabia, SALAMA Cooperative Insurance
Co. and Saudi Enaya Cooperative Insurance Co. await

shareholder approval for proposed capital increases,
with EGMs scheduled for late November 2024. At the

TABLE 1: SELECT PERFORMANCE INDICATORS - 03 2024

Count: 77 listed insurance companies
CTRY. Insurance Revenue Net Combined Ratio Investrnent income Met Profit After Tax
UsDmn 023 2024 A% 2023 2024 Afpp) 2023 04 Al%) 2023 204 A%

UAE 608 7365 218 959 974 15 3% UB 41 412 1 12
Ksh  TOETT2674 163 946 958 12 351 M8 418 6H TM 153
OR 1145 1246 88 1015 160 45 45 4% 56 23 (5 M
B M 52 14 902 %2 50 % 3 13 N B 5
KWT 2469 28%8 145 930 %8 38 137 1% 432 184 185 04
O 3% 36 J1 %E %5 43 %5 B &0 2% 5 18]
TOTAL M4 286 139 952 965 13 1% 140 210 1606 167 45

same time, United Cooperative Assurance / UCA and
GULF GENERAL COOPERATIVE INSURANCE
CO. have canceled their capital increase plans, citing
improved profitability and the potential merger with
Gulf Union Al Ahlia, respectively. The Saudi market
is also evaluating at least two other mergers including
MEDGULF Saudi Arabia (solvency: 71.2%) with
Buruj Cooperative Insurance Company which if
completed is expected to improve the creditworthiness
of MEDGULF as the survivor, according to rating
agency Moody’s.
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Meanwhile, Dubai Islamic Insurance & Reinsurance
Company (AMAN) faces setbacks, with both Abu Dhabi
National Takaful P.S.C “Takaful” and Salama Islamic
Arab Insurance Co. terminating their agreements to
acquire AMAN’s insurance portfolios in Q3 2024.

On a positive note, insurance revenue has increased
across the region by 13.9%. Higher rates, mandatory

Markets’ Reports

Qatar’s Insurance Industry in
Q3 2024

SHMA analysis suggests that market dynamics for
Qatar’s insurance sector will shift significantly by Q3
2024. All listed conventional insurance companies in
Qatar have transitioned to IFRS 17, resulting in an
11% decline in insurance revenue, with total revenue
dropping from QR 10.24 billion in Q3 2023 to QR 9.14
billion in Q3 2024. In contrast, Takaful companies, still
operating under IFRS 4, reported a 23% increase in
gross contributions. Qatar Insurance Company (QIC)
stood out as the market leader, capturing a dominant
70% market share and generating QR 6.42 billion in
revenue during Q3 2024.

The insurance service results for conventional
companies for Q3 of 2024 total QR 609 million. This
figure is showing a notable 34% increase from the QR
455 million earned during the same period a year prior,
demonstrating a notable improvement in performance.
The overall Profit After Tax for the companies grew
by 17% from Q3 2023 to Q3 2024, with notable
performances from QIC led the way with the highest
profit QR 525 million demonstrating a growth of 16%,

Arab Insurance
Egypt
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coverage requirements, and ongoing market
consolidation are underlying factors. Notably, Qatar
Insurance Group saw a remarkable 60% increase in
GWP from regional markets, largely driven by growth
in medical business, likely from the UAE.

To download full report, please click here.

Source: Insurance Monitor

Insurance Industry
Qatar -Q3 2024

Insurance Revenue Total Assets
(Conventional Companies)
QAR 9.1Bn QAR 42.1Bn
vY11% v4%
Total Profit/Loss AfterTax ~ Total Profit/Loss After Tax
(Takaful Companies) (Conventional Companies)
QAR 0.2 Bn QAR 0.8 Bn
A12% A19%

Conventional Vs Takaful
2024

Business by Revenue

93%

whereas QGIRC experienced the highest percentage
growth at 408%.

Overall, different company trends indicate a dynamic
and competitive landscape, with some organizations
thriving and others having difficulty within the
indicated period.

Source: SHMA
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https://shmaglobal.com/wp-content/uploads/2024/11/Qatar-Q3-2024-Industry-Report-1.pdf
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Regulator to reassess mutual insurance to promote universal

health coverage

The Insurance and Social Welfare Supervisory
Authority (ACAPS) has decided to carry out a strategic
study to reassess and modernise the mutual insurance
sector in Morocco.

The study, both a diagnosis and a roadmap for the future,
will lay the foundations for an overhaul of the mutual
insurance sector, taking into account the legislative,
organisational and financial challenges faced, according
to local media reports. The review will focus on the
role of mutual insurers in spreading universal health
coverage. It will also offer recommendations on how to
modernise the sector.

Mutual insurance in Morocco, long governed by
traditional practices, is facing new challenges. The
gradual implementation of universal health coverage
requires a redefinition of the roles and responsibilities
of mutual insurance companies, which must now adapt
to a rapidly changing legislative and health framework.
Mutual insurance plays a central role in the country’s
health system and social risk coverage.

Approach to the study
The study will be undertaken along three main axes:

» Taking stock of the mutual insurance sector, by
analysing its legal and regulatory frameworks, internal
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organisation, as well as financial and social practices.
Emphasis will be placed on the challenges encountered
by mutual insurance companies, particularly in terms
of governance, quality of services and financial
sustainability.

* Benchmarking against international practices and
other mutual insurance systems in similar or more
advanced countries. This comparative analysis should
make it possible to identify best practices that could be
adapted to the Moroccan context.

* Proposing scenarios for the evolution of the sector,
with an emphasis on the reforms to be carried out
within the framework of the draft mutual code.
Recommendations concerning the improvement of
services, the broadening of the scope of action of
mutual societies, and the optimisation of governance
will be formulated.

This study should result in a strategic project,
accompanied by a detailed implementation plan.

The mutual sector in Morocco currently comprises 28
entities, representing various branches of health and
social services. In 2022, it had nearly 1.5m members
and 3.2m beneficiaries, with annual contributions
exceeding MAD2.5bn ($250.6m).

/

Source: Middle East Insurance Review
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Assurance Auto: Sanlam Maroc lance deux nouvelles garanties

Morocco: Sanlam Maroc a annoncé le lancement de
deux garanties automobile, congues pour répondre aux
besoins en constante évolution de ses assurés.

Premiére garantie : le Rachat de franchise

Cette garantie exclusive permet aux assurés Automobile
qui la souscrivent de ne pas payer — ou de réduire
considérablement — le montant de leur franchise en cas
d’accident responsable, en plus d’étre indemnisés sur
leurs dégéts. Elle leur offre ainsi I’avantage de réduire
a (presque) néant leur stress financier et les dépenses
imprévues en cas d’accident.

Deuxieme garantie : le Déces toutes causes

Cette autre garantie automobile permet de verser un
capital a 1’assuré ou a sa famille en cas de décés ou

invalidité¢ de 1’assuré, et ce quelle qu’en soit la cause
(qu’elle soit liée a un accident de voiture ou pas).

La garantie Décés toutes causes offre ainsi une
protection majeure, puisqu’elle permet de soutenir
les assurés et leurs foyers en leur apportant un soutien
financier précieux dans une période difficile.

Tout comme la garantie Rachat de franchise, la garantie
Déces toutes causes peut tre ajoutée en toute simplicité
aux contrats automobile, offrant ainsi aux assurés une
couverture optimale dans un seul et méme contrat. Ces
deux garanties sont disponibles a des prix tres attractifs,
alors méme qu’elles donnent droit, en cas de besoin, a
des indemnisations importantes.

Source: Info Médiaire

GIG Jordan’s credit ratings upgraded

Jordan: AM Best has upgraded the Financial Strength
Rating (FSR) to ‘A-’ (Excellent) from B++ (Good) and
the Long-Term Issuer Credit Rating to ‘a-’ (Excellent)
from ‘bbb+’ (Good) of Gulf Insurance Group - Jordan
(GIG Jordan). The outlook of these credit ratings is
‘Stable’.

The ratings reflect GIG Jordan’s balance sheet strength,
which AM Best assesses as very strong, as well as its
strong operating performance, neutral business profile
and appropriate enterprise risk management (ERM).
The ratings also factor in enhancement from GIG
Jordan’s parent company, Gulf Insurance Group (GIG),
reflecting the strategic importance of GIG Jordan to the

group.
Operating performance

The rating upgrades reflect the long-term improvement
in GIG Jordan’s operating performance to a level
considered supportive of AM Best’s strong assessment
level, driven by strong underwriting performance. In
2023, the company reported a combined ratio of 92%
(2022: 95.6%), with the company’s five-year (2019-
2023) combined ratio ranging between 86.7% and
96.3% (these metrics are calculated using a combination
of IFRS 4 and IFRS 17 reported figures).

Overall, operating performance is supported by
relatively modest but stable investment income, with
the company returning an investment yield (including
capital gains) of 4.1% in 2023, in line with the five-
year (2018-2022) weighted average of 4.2%.

To read full article, please click here.

Source: Middle East Insurance Review
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AMI Assurances to adopt new name

Tunisia: AMI Assurances intends to change its name
to BNA Assurances.

This name change and the amendment of the company’s
articles of association are some of the resolutions to be
submitted for approval at AMI’s Extraordinary General

Meeting scheduled for 9 December 2024.

As a reminder, Banque Nationale Agricole (BNA) has
been the majority shareholder of the Tunisian insurer
since 2021, with a 50.5% stake.

Source: Atlas Magazine
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Disclamer:
The opinions expressed in the articles doesn*t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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