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Climate change is showing its claws:
The world is getting hotter, resulting in severe hurricanes,
thunderstorms and floods

Worldwide, natural disasters caused losses of US$ Nt oot loss cvente 2024
320bn in 2024 (2023’ adjué)[ed for inflation: US$ Natural catastrophes caused overall losses of US$ 320bn worldwide Munich RE =
268bn), of which around US$ 140bn (US$ 106bn) ,

were insured. The overall losses and, even more so,
the insured losses were considerably higher than the
inflation-adjusted averages of the past ten and 30 years
(total losses: US$ 236/181bn; insured losses: US$
94/61bn). In terms of insured losses, it was the third
most expensive year; in terms of total losses, 2024
ranks fifth on the cost scale since 1980.

Weather catastrophes were responsible for 93% of
overalllosses and 97% of insured losses. Around 11,000 hroducing total losses of US$ 136bn, of which around
people lost their lives as a result of natural disasters in -~ JS§ ¢7bn were insured. Although this was slightly
2024 — significantly fewer than the average. below the figures from the previous year (US$ 143bn,
Losses from non-peak perils such as floods, wildfires,  of which insured losses totalled a record US$ 82bn), it
and severe thunderstorms were yet again substantial, ~ was well above the average figures of the past ten years
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(inflation-adjusted US$ 110bn/48bn). It is striking
that, from a long-term perspective, non-peak perils are
increasingly fuelling the trend of rising losses, while

135bn to the total losses and US$ 52bn to the insured
losses. The majority of these losses were caused by
major hurricanes in the USA (US$ 105bn, of which

peak risks like tropical cyclones and earthquakes
continue to be a source of loss volatility.

USS$ 47bn were insured).

To read full article, please click here.
In 2024, tropical cyclones alone contributed US$

Source: Munich Re

Impact of LA wildfires expected to be manageable for global

reinsurers: S&P

S&P has noted that while significant losses from the wildfires engulfing Los Angeles County in the first two weeks
of 2025 could rapidly deplete the catastrophe budgets of U.S. primary insurers, the impact will be manageable for

global reinsurers, with no major impact on earnings.

S&P said in a new report, “The wildfires in LA County
have reached unprecedented levels, as the city grapples
with a series of rapidly spreading blazes fueled by dry
conditions and powerful Santa Ana wind gusts.

“With the event ongoing, potential economic and
insured losses remain fluid and much will depend on
the duration and intensity of the uncontrolled spread.”

Analysts at J.P. Morgan recently doubled their
preliminary insured loss estimate for the wildfires to
$20 billion or more, making it potentially the costliest
insured wildfire loss event in California’s history.

Economic losses from the wildfires have also increased,
with forecaster AccuWeather placing its preliminary
estimate between $135 billion and $150 billion.

Nonetheless, S&P stated that while expected losses are
steep, it believes many of its rated insurers have the
capital resilience to absorb them, after strong results in
the first nine months of 2024, and likely for the year.

The firm continued, “We do not expect the LA wildfires
to trigger rating changes, although we could see modest
depletion in 2025 catastrophe budgets for insurers
exposed to the incident.

“Embedded in our forecast 2025 combined ratio (loss
and expense) of 98% is $90 billion of catastrophe load
(or 9 percentage points on the combined ratio) for U.S.
primary insurers. A preliminary industry insured loss

from the LA wildfires of $10 billion-$15 billion would
affect our forecast of catastrophe losses for 2025 by 1.3
percentage points.”

S&P additionally observed that the impact of the
wildfires will be manageable for global reinsurers, with
no major impact on earnings.

“This is because we estimate losses will stay within
their natural catastrophe budgets for first-quarter
2025,” the rating agency explained.

S&P continued, “The wildfire represents the first major
natural catastrophe loss in the year for the sector.
However, it is still unclear how aggregate reinsurance
coverage could be affected, given this will depend on
developments over the remainder of the year.

“Moreover, reinsurers are entering 2025 with robust
capitalization, supported by strong earnings in 2023-
2024, which helped the industry’s returns to exceed its
cost of capital.

S&P concluded, “The reinsurance sector remains
disciplined regarding its appetite for frequency losses,
maintaining high attachment points for coverage.

“While property catastrophe reinsurance pricing has
passed its peak, with selective moderate price declines
in recent renewals, the sector remained committed
to defending its terms and conditions and higher
attachment points.”

Source: Reinsurance News
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Reinsurers remain keen to grow property books despite easing

of conditions at 1.1: Aon

Even with the further easing of conditions at 1.1, the property catastrophe reinsurance market is priced to produce

target expected returns for reinsurers, according to Aon’s

report.
With strong capital levels and increased confidence in

current pricing and terms, reinsurers are also reportedly
eager to expand their portfolios.

“In what was an orderly renewal, rate reductions were
achieved across the board and in most regions, with
reinsurers generally more responsive to the needs of
insurers and willing to expand their offering,” Aon’s
new report explained.

The largest reductions were achieved by global and large
U.S. national insurers, while U.S. regional insurers,
which faced challenging conditions in 2023 and 2024,
found a more stable market for 2025 renewals.

At the same time, Aon observed that capacity for
property catastrophe reinsurance was more than
adequate to meet demand, helping drive increased
competition for placements at renewal.

“Having rebounded from a 10-year low in 2022,
reinsurer capital hit a new high of $715 billion at
September 30, 2024. Growth in industry capital was
fueled by retained earnings, recovering asset values
and capital inflows to the insurance-linked securities
market,” the firm’s report said.

It continued, “The healthy retro reinsurance market also
helped bolster reinsurance capacity, while catastrophe
bonds provided significant competitive pressure at 1.1
renewals.

“While new players alone likely wouldn’t have moved
the market alone, existing reinsurers increased their
risk appetite and willingness to deploy capacity through
larger line sizes and expanded coverage.”

Arab Insurance .
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Reinsurance Market Dynamics Janua

2025 Renewal

Exhibit 1: Global Reinsurer Capital (USD billions)
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Meanwhile, as per Aon, property rates on a risk-
adjusted basis were down year-on-year globally, driven
by ample capacity and the increased risk appetite of
reinsurers.

Elsewhere in the report, the firm stated that demand for
reinsurance remains strong, although upward pressure
on limits has eased considerably with lower inflation.

The Aon Property Inflation Index, which combines
construction materials and construction labour, is now
at 1.9%, down from a peak of 15% in January 2022.

“Overall, global demand at this year’s renewal was
slightly up (less than 5%) from the January 2024
renewal, with some insurers opting to purchase higher
limits and/or additional frequency natural catastrophe
protection, such as additional layers, aggregate and
subsequent event covers. Some insurers are likely
to consider purchasing additional frequency covers
after 1.1 renewals, market conditions allowing,” Aon
concluded.

Source: Reinsurance News
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L’assurance habitation, on I’évoque de plus en plus

Dans certains pays, 1’assurance habitation, ou multirisques habitation (MRH) est une assurance obligatoire, tant
pour le locataire que le propriétaire. Face aux récents événements catastrophiques au Maroc, on évoque de plus en

plus I’importance d’une telle couverture.
En prévision d’une obligation de cette assurance au
Maroc, I’ACAPS a confié une étude au cabinet ARM

Consultants,
obligation. Mais de source bien renseignée, chez le

sur D’instauration de cette éventuelle
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gendarme de 1’assurance, ce n’est pas encore pour
maintenant. Nous n’en sommes qu’au début du sujet,
mais les lignes bougent.

Au fait, pourquoi
habitation ?

s’intéresser a la multirisques

Tout d’abord, il faut savoir que I’assurance habitation,
est incontournable pour la protection patrimoniale, tant
pour les propriétaires que pour les locataires. A une
€poque ou les sinistres peuvent survenir a tout moment,
se prémunir contre certains risques est primordial.

Une couverture indispensable

L’assurance MRH est donc congue pour protéger votre
logement ainsi que vos biens personnels contre les
conséquences des incendies, des dégats des eaux, des
catastrophes naturelles ou des vols. Cette assurance
offre une couverture compléte. Les sinistres liés a ces
événements sont parmi les plus fréquents et peuvent
engendrer des colits considérables pour les assurés. En
cas de préjudice, 1’assuré regoit une indemnité qui lui
permet de réparer son logement ou de remplacer ses
biens endommaggés.

Responsabilité civile incluse

Un des atouts majeurs de 1’assurance multirisque
habitation est la garantie responsabilité civile. Cette
garantie protége 1’assuré en cas de dommages causés
a des tiers. Par exemple, si une fuite d’eau dans votre
appartement entraine des dégats chez le voisin, votre
assurance prendra en charge les réparations nécessaires.
Cette couverture est non seulement bénéfique pour

I’assuré, mais elle contribue également a la sécurité
collective en évitant que des dommages ne restent sans
compensation. Il est a noter également, que les contrats
MRH peuvent inclure des garanties complémentaires
comme la protection juridique ou I’assistance en cas
de sinistre. Cela permet aux assurés d’étre sereins face
a I'imprévu et d’éviter des désagréments financiers
majeurs.

Et donc, pour le Maroc ?

Pour le Maroc, il n’y a pas obligation de s’assurer pour
sa maison, mais cela est fortement recommandé et
préconisé. D’abords, en tant que locataire, le jour ou je
rends mon appartement au propriétaire, il doit étre dans
le méme état que lors du début de la location, vétusté
en moins. Imaginons qu’au bout de quelques années
de location, les murs ou le sol soient détériorés par un
dégat des eaux ou un incendie, le locataire est tenu de
rentre I’appartement dans 1’état initial. Deuxiémement,
cela permet au propriétaire de protéger son patrimoine
contre des risques majeurs comme ceux vécus a Al
Haouz. Certains propriétaires n’étaient pas assurés
pour leur bien ... et ont tout perdu, perdu le capital
d’une vie. C’est pour ces raisons que I’ACAPS étudie
le bien fondé¢ de rendre obligatoire cette assurance,
mais sous quelle forme, avec quels tarifs, sous quelles
conditions Et puis, cela rapportera une manne
financi¢re supplémentaire, et non négligeable sur le
volume d’affaires, de par le caractere obligatoire, pour
les distributeurs qui vendent cette assurance.

Source: 212 Assurances

Assurance construction : les textes d’application de la RCD et la

TRC enfin publiés au BO

Des textes tant attendus apres la publication de la loi
afférente aussi bien par les compagnies d’assurances
souhaitant booster leur chiffre d’affaires que par les
constructeurs et maitres d’ouvrage supportant le risque
en cas de pépin.

Ces textes d’application vont permettre aux différentes
lois que ce soit la RCD (Responsabilité civile décennale
) ou la TRC (Tous risques chantiers ) de mettre un
terme a une anarchie prégnante qui se répercute sur
toute 1’économie.

Ils vont mettre de l’ordre dans le secteur de la
construction. Leur application serait a méme de
minimiser des pertes énormes en cas de pépin.

Voir Bulletin Officiel du 30 décembre 2024 ICI

Source: Eco Actu
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https://ecoactu.ma/la-trc-et-la-rcd-atterrissent-enfin/
https://ecoactu.ma/la-trc-et-la-rcd-atterrissent-enfin/
https://ecoactu.ma/wp-content/uploads/2025/01/%D8%AA%D8%A3%D9%85%D9%8A%D9%86%D8%A7%D8%AA-%D8%A7%D9%84%D8%A8%D9%86%D8%A7%D8%A1-%D9%88%D8%A7%D9%84%D8%B4%D8%B1%D9%88%D8%B7-%D8%A7%D9%84%D9%86%D9%85%D9%88%D8%B0%D8%AC%D9%8A%D8%A9-%D9%84%D8%B9%D9%82%D9%88%D8%AF-%D8%A7%D9%84%D8%AA%D8%A3%D9%85%D9%8A%D9%86%D8%A7%D8%AA-%D8%AC.%D8%B1-%D8%B9%D8%AF%D8%AF-7365.pdf
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AM Best Confirms Dubai National Insurance’s Strong Credit Rating of

A- (Excellent) with Stable Outlook

UAE: Dubai National Insurance (DNI), one of the
leading insurance companies in UAE, has received
a stable outlook for its Financial Strength and Long-
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Term Issuer Credit Ratings. Financial Strength Rating
of A- (Excellent) and a Long-Term Issuer Credit
Rating (Long-Term ICR) of “a-” (Excellent). AM Best
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has reaffirmed the Financial Strength Rating of A-
(Excellent) and the Long-Term Issuer Credit Rating
(Long-Term ICR) of “a-” (Excellent). These ratings
reflect DNI’s strong balance sheet strength, solid
operating performance and effective enterprise risk
management.

Mr. A.R. Srinivasan, Chief Executive Officer of Dubai
National Insurance (DNI), said: “We are immensely
proud of AM Best’s affirmation of our exceptional
ratings, highlighting our unwavering commitment
to financial strength, operational excellence, and
strategic growth. At DNI, we remain dedicated to
delivering outstanding value to our stakeholders,
navigating dynamic market conditions with resilience
and innovation, and maintaining integrity in the
highly competitive UAE general insurance market.
We continue to focus on digitalization and customer
service excellence to drive growth.

DNI’s balance sheet strength is underpinned by
risk-adjusted capitalisation at the strongest level, as
measured by Best’s Capital Adequacy Ratio (BCAR),
which has been supported by good earnings retention
in recent years. The assessment considers DNI’s strong
liquidity position and prudent reserving approach.
The credit risk is partially mitigated by using a panel

of mternatlonal reinsurers Wlth excellent financial
strength.

The exceptional figures serve as a demonstration of
DNI’s strong operating performance. In 2023, under
IFRS 17, the company achieved a return on equity of
6.7% and a net combined ratio of 94.1%, as calculated
by AM Best. Despite the intense competition in the
UAE insurance market, AM Best expects DNI’s
cross-cycle operating performance to remain robust,
bolstered by its rigorous underwriting practices and
prudent risk selection. DNI is recognised as a strong
mid-tier insurer in the highly competitive UAE general
insurance market, reporting insurance service revenue
of AED 448 million (USD 122 million) in 2023.
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Disclamer:
The opinions expressed in the articles doesn“t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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