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Special Focus - Syria
As Syria is reborn, insurers hope to follow

The recent upheaval in Syria is clearly a significant event for all in this strategically-vital country — as well as for
those bordering it, including Tiirkiye, Jordan, Iraq and Lebanon. But what does it mean for the insurance sector?

By Paul McNamara

The political turmoil that is presently roiling Syria
could end up having a very significant effect on the
Syrian economy overall — or it could turn out to be
something of a damp squib.

It is too early to predict which outcome is most likely,
but some observers are cautiously optimistic that it
could prove to be a boon for the people and businesses
of Syria — and therefore for an insurance sector hungry
for growth.

What the experts are saying

To get a sense of how leaders of the insurance sector e : : o
are viewing recent developments, we caught up with ~ Chakib Abouzaid who expressed his own realistic

General Arab Insurance Federation secretary general — VIEWS.
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“In my humble opinion, I can see the coming
developments,” he said. “In the short term, instability
will remain; and will continue impacting Lebanon
mainly, Jordan and Palestine.

“In the medium term, UN sanctions and US Caesar’s
restrictions should be removed,” he said.

Mr Abouzaid was referring to the Caesar Syria Civilian
Protection Act of 2019, US legislation that sanctions the
Syrian government, including Syria’s former president,
for war crimes against the Syrian population.

“This will lead to an increasing interest in the Syrian
economy. GCC investors are very much interested in
coming back to Syria. Moreover, part of the Syrian
diaspora will return and invest in the country,” he said.

But is in the longer term that Mr Abouzaid sees most
hope.

“In the long term, rebuilding will be a great opportunity
for investors, construction companies, mainly from
Tiirkiye and the GCC; and, of course, for insurance

World Insurance

companies,” he said.

“The local insurance industry will benefit in the
medium and long term; however, there are two issues
to be addressed. The ‘central’ role of the state in the
economy should be limited to strategic industries - and
insurance regulation must be revisited.

“Therole of the state-owned Syrian insurance company

will evolve to make it a ‘regular’ competitor, similar to
private companies. Companies will have to recapitalise
and invest heavily in HR; the private sector will start
disputing the role of the state-owned company, whose
market share will shrink over the time,” he said.

However, Mr Abouzaid also expressed a note of
caution.

“As long as the geopolitical situation in the region is
not stable, there will be uncertainty on the future of the
economy and insurance in Syria,” he said.

To read full article, please click here.

Source: Middle East Insurance Magazine

Annual insured catastrophe loss new normal of $150bn

approaching: Gallagher

Re

According to reinsurance broker Gallagher Re, 2024 saw natural catastrophes and severe weather driving an
estimated $154 billion of losses to the private and public insurance markets, leading the company to suggest a new
normal of $150 billion of annual catastrophe losses is approaching.

“In 2024, the estimated total direct economic costs
from global natural perils were USD417 billion. The
private insurance market and public insurance entities
covered USD154 billion of that total,” Gallagher Re
explained.

Adding that, “The annual average loss from natural
catastrophes from 2017 to 2024 has cost insurers
USD146 billion. This suggests a ‘new normal’
approaching USDI150 billion per year.”

It seems like only a handful of years since $100 billion
was being discussed as the new normal for annual
natural catastrophe losses for the global insurance and
reinsurance industry.

In fact, as recently as 2023, Steve Bowen, Chief Science
Officer, Gallagher Re had said, “We’ve reached the
point where annual insured losses topping USD100
billion should be assumed as a new normal.”

For 2024, global insured losses of $154 billion were
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some 27% above the recent 10-year average (2014-
2023) of $121 billion.

Meanwhile, the estimated direct economic cost of
natural hazards was $417 billion, indicating the still
wide insurance protection gap which stood at 63% for
2024.
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Last year there were at least 60 individual billion dollar
economic loss events, more than 30 of which caused
billion dollar losses for the insurance and reinsurance
market.

Some 76% of the global insured catastrophe loss total
came from the United States in 2024, accounting for

Report

76% of the total for the year.

Non-peak perils made up 57% of the annual total in
2024, which is slightly below the ten-year average of
60%, Gallagher Re explained.

To read full article, please click here.

Source: Reinsurance News

Last year’s insured losses reached $145bn globally — Aon Cat

Report reveals 60% of economic damage caused by catastrophes in 2024 was uninsured; insured losses reached

$145bn globally — the sixth costliest year on record.

Greater insurability of climate risk is key to global
economic resilience, Aon’s catastrophe report has
warned.

Aon’s 2025 Climate and Catastrophe Insight report,
which identifies global natural disaster and climate

trends to quantify the risk and human impact of extreme
weather events in 2024.

The report reveals global natural disaster events caused
$368bn in economic losses in 2024, up from 2023’s
$397bn sum.

The broker said 2024’s economic toll was driven by
hurricanes and severe convective storms (SCS) in the
US, 14% above the 21st-century average and the ninth
consecutive year of losses exceeding $300bn.

The report revealed that Spain, Brazil, the UAE and
Vietnam all recorded their costliest insurance events in

2024.
Top 10 global economic loss events in 2024
Data Event Location Deathe

Economicloss  Insured Loss

[2024 $B) (2024 58)
08/25-08/28  Hurricana Helena U.S.,, Mexico, Cuba 243 75.0 175
10/08-10/11  Hurricane Milton U.5., Maxico 25 350 200
oot Noto Earthquake Japan 489 18.0 10
10/27-10/30  Valencia Floods Spain 23 161 38
06/09-07/14  South, Cantral China Floods China 470 157 04
08/01-09/09  Typhoon Yagi China, Southeast Asia 816 129 07
07/01-07A1  Hurricana Baryl .S, Caribbaan, Ganada 70 7 a7
0812- 0846  Central Europa Floods Central Europa 29 15 21
01/01-12/31  Drought United States M/A 71 35
05/06 - 0510  Sevara Convactive Storm  United States ;] 66 52
All Othar Events 15,700 166.4 B70
Totals -18,100 368 145

To read full article, please click here.

Source: Global Reinsurance
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LA wildfires may erode over 30% of combined nat cat budgets

of Europe’s big four: Fitch

At $35 billion, roughly the mid-point of insurance industry loss estimates from the devastating Los Angeles
wildfires, Fitch Ratings estimates that 30% of the aggregate natural catastrophe budgets set by Europe’s big four

reinsurers for 2025 may be eroded.

With the two main fires, Palisades and Eaton now
70% and 95% contained, respectively, according to the
most recent update from the California Department of
Forestry and Fire Protection, this week has seen risk
modellers release preliminary industry loss estimates.

Corelogic’s is the highest at $35 billion to $45 billion,
followed by Verisk’s range of $28 billion to $35 billion,
and Moody’s RMS’ range of $20 billion to $30 billion,
which was the earliest of the three to come out.

Based on a mid-point industry loss of around $35
billion, Fitch estimates that for Munich Re, Swiss Re,
Hannover Re, and SCOR, this would translate into
aggregate losses of around 30% of their combined nat
cat budgets anticipated to be set for 2025.

“We estimate that the top end of industry estimates,
USD45 billion, would lead to the erosion of about 38%
of their catastrophe budgets,” says Fitch Ratings.

As highlighted by Fitch in its report, European

Potential Impact of Los Angeles Fires on European Reinsurers
Loss as % of expected 2025 natural catastroph - — % of expe s

atastrophe budge a
L % of end-3Q24 shareholders' equity

(%)

FitchRatings

reinsurers cut their exposure to high-risk wildfire zones
in the State of California since the costly fires of 2017
and 2018. However, these LA wildfires have been
extremely damaging and given how big the overall
insured loss will be, reinsurers will still be materially
affected, notes Fitch.

To read full article, please click here.

Source: Reinsurance News

Top 10 cyber incidents during 2024 revealed

Tokio Marine HCC has released its “Top 10 Cyber Incidents 2024” report, documenting some of the most

significant cyber events of the year. The report underscores an increase in supply chain attacks and vulnerabilities

within interconnected systems.
Among the notable incidents:

1. CrowdStrike IT outage: A flawed software update
in July disrupted 8.5 million devices globally, with
financial losses reaching $5.4 billion. Recovery efforts
required manual intervention despite a rapid fix by the
cybersecurity firm.

2. Change Healthcare ransomware attack: In
February, a ransomware attack affected over 100
million individuals in the US, paralyzing healthcare
operations and leading to financial damages of $4.457
billion.

3. CDK global attack: Automotive software provider
CDK Global faced a ransomware breach in June,
impacting nearly 15,000 dealerships across North
America. Recovery was complicated by a subsequent
attack.

4. Israel-Hamas cyber conflict: Amid the ongoing
conflict, cyber incidents involving kinetic attacks

caused casualties and injuries across the region,
highlighting the intersection of physical and digital
warfare.

5. OpenSSH vulnerability: A zero-day exploit in July
exposed over seven million instances of OpenSSH
servers, emphasizing the critical need for proactive
software security measures.

6. XZ Utils compromise: A critical vulnerability in an
open-source library was discovered in March, averting
a potential global supply chain attack. Investigations
linked the breach to a long-term operation by an
unidentified actor.

7. Ivanti VPN breaches: Vulnerabilities in January
and February exposed critical remote access systems,
posing risks to enterprise security and supply chains.

8. Salt Typhoon espionage campaign: Chinese
state-sponsored hackers targeted telecommunications
infrastructure worldwide, compromising surveillance
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systems and raising concerns over supply chain
resilience.

9. Blue Yonder ransomware attack: A November
breach disrupted retail and grocery supply chains in
the US and UK, affecting operations during a peak
shopping period.

10. Snowflake data breach: A May attack on the
cloud provider exposed customer data from industries

Regional Insurance

including finance and retail, attributed to weak
authentication practices in customer environments.

The report also discusses industry-wide risks, such
as dependency on cloud providers, and highlights
strategies for resilience. These include adopting multi-
cloud frameworks, integrating edge computing, and
implementing Endpoint Detection and Response
(EDR) diversification.

Source: Insurance Business mag.

Reinsurers drop some Middle East restrictions, sources say

Reinsurers, including Swiss Re have become more
willing to provide cover for the Middle East in the
industry’s January policy renewal season, removing
a clause which allowed them to pull out if the Gaza
conflict escalated, industry sources told Reuters.

The removal of the restrictive property reinsurance
clause predates the emergence this week of a complex
ceasefire accord between Israel and militant group
Hamas.

It reflects greater competition in the market rather than
an improved outlook for the region, one insurance
source said.

The reinsurance market has become more competitive
after years of a so-called hard market of rising rates and
stricter policy terms and conditions, following losses
due to wars, a global pandemic and natural catastrophes.

Reinsurance rates fell 5-15% at Jan 1 for less risky
property catastrophe business, broker Guy Carpenter
said last month.

Reinsurers, which insure the insurers, typically cover
a batch of their insurance clients’ policies through so-
called treaty reinsurance.

After the war in Gaza started, reinsurers inserted
a clause in January 2024 to exclude claims arising
from the outbreak of war in Israel and other named
territories, including Egypt and Iran, Thomson Reuters
publication The Insurer reported last year.

“There was a clause which was inserted by several
of the major reinsurers around the Middle East, the
escalation clause effectively allowed the reinsurers to
cancel cover for the region if they felt that a conflict
had escalated,” said Hamish Greenwood, head of crisis
management at broker McGill and Partners.

“I don’t think anyone was really happy with that. That’s
been removed from quite a few reinsurance policies,
so that should provide some comfort in the region to
insurers.”

Greenwood did not name any reinsurers.

Three other industry sources also told Reuters that
some reinsurers introduced such clauses last year, and
removed them earlier this month.

The Israeli cabinet will meet to give final approval to a
deal with Hamas for a ceasefire in Gaza and a release
of hostages, Prime Minister Benjamin Netanyahu’s
office said on Friday, amidst concern the accord may
be delayed.

Marcos Alvarez, a managing director at Morningstar
DBRS, said a ceasefire “would be a positive step in
the right direction to bring more stability to the region
but there are still concerns about the commitment of
both sides to a more permanent peace deal, which is
being considered by reinsurers before loosening some
of their current underwriting restrictions”.

Source: Reuters
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Outstanding performance for Tunis Re in 2024

Tunisia: Tunisian Reinsurance Company (Tunis Re)
has achieved satisfactory performance in 2024 with net
results exceeding the objectives set.

Tunisia’s national reinsurer, Tunis Re has announced
its preliminary results for the past year showing
resilience despite the ongoing challenges in the region,
a statement the reinsurer lodged with the Tunis Stock
Exchange has said.

In 2024, Tunis Re achieved a turnover of TND234.8m
($73.4m), an increase of 5.5% over the preceding year.
The increase is attributed to the businesses written
from foreign markets which grew by 13%. Retakaful

activity saw a notable increase as contributions reached
TND26.5m by the end of 2024 versus TND21.5m in
the preceding year, a jump of 23%.

Healthy results

The results achieved by the end of 2024 have exceeded
the objectives set for the year, Tunis Re said. After
deducting retrocession, the retained premiums by the
end of 2024 recorded a decrease of 8% compared to
the past year.

The reinsurer’s net loss ratio remains under control
at a level of 59%, reflecting good risk management,
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thus reducing the impact of the loss that has occurred.
Financial results registered an increase of 8.4%,
growing from TND28.8m to TND31.2m.

Progress in the IFRS/IAS implementation project

Tunis Re is continuing its work on the various phases
related to the IFRS implementation project, both on the
actuarial and accounting aspects, said the reinsurer. It
added that the various restatements of the 2023 financial

statements, under IFRS 4, have been finalised, showing
a moderate impact.

In parallel, the implementation work under IFRS17 is
in the progress phase with the completion of a dry-run
exercise and will be submitted to the Tunis Re steering
committee, during the first quarter of 2025, for approval
of the models and approaches to be adopted.

Source: Middle East Insurance Review

BH Assurance: 2024 provisional results

Tunisia: BH Assurance has published its provisional
business indicators for the year ended 31 December
2024.

The Tunisian insurer closed the past year with a
turnover of 199.5 million TND (62.5 million USD),
up 13% on the 176.6 million TND (55.3 million USD)
posted in 2023.

Non-life premiums rose by 7% to 110.8 million TND
(34.7 million USD), while life premiums increased by

21% to 88.7 million TND (27.8 million USD).

Incurred losses amounted to 124 million TND (38.8
million USD), marking a 40% increase year-on-year.
This was mainly due to two major fire claims, which
were heavily reinsured, and to expired life capitalization
contracts.

Investment income grew by 14% to 30 million TND
(9.4 million USD).

Source: Atlas Magazine

AM best confirms the rating of QIC and its subsidiary Antares Re

Qatar: AM Best has confirmed the “A-" (Excellent)
financial strength and “a-” (Excellent) long-term credit
ratings of Qatar Insurance Company (QIC) and its
Bermudan subsidiary Antares Re. The outlook for both
ratings remains stable.

This rating agency’s decision is based on the Qatari
group’s strong balance sheet, adequate operating
performance, neutral business profile and appropriate
enterprise risk management.

After a difficult 2018-2022 period marked by rather

disappointing and volatile underwriting results due
to losses from natural catastrophes and other events
such as the Covid-19 pandemic, QIC has managed to
achieve balanced results in 2023.

In 2023, QIC’s combined ratio and return on equity
(ROE) stood at 100% and 10% respectively, compared
with 107% and 4% over the 2018-2022 period.

Antares Re’s rating reflects its strategic importance for
its parent company QIC.

Source: Atlas Magazine
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Disclamer:
The opinions expressed in the articles doesn“t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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