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World Insurance

Lloyd’s & ABI launch guide to help re/Insurers define major
cyber events

Recognising cyber as one of the most significant systemic and emerging risks, Lloyd’s and the Association of
British Insurers (ABI) have jointly published a guide to help re/insurers define major events and identify key

factors to consider.

According to Lloyd’s and the ABI, the dynamic nature
of cyber threats necessitates ongoing dialogue and
adaptation.

Written by senior cyber (re)insurance leaders, the
paper, ‘Components of a Major Cyber Event: A (Re)
Insurance Approach’ is said to represent a joint effort to
build shared approaches across the industry.

As per the report, the steps that need to be considered,
and given varying degrees of emphasis, when defining
a major cyber event include:

WHO is responsible for the event and whether their
intentions were malicious or not? WHAT was the
cause of loss? WHERE did it occur geographically,
in the digital ecosystem and the insured population?

WHEN did the event start and how long did it last for?
HOW did the cyber event spread — was it manual or
automatic? WHY did the event occur, was the motive
for financial or political gain? IMPACT quantified as
monetary loss.

While each provider’s definition may vary depending
on their commercial approaches, the framework will
reportedly help streamline this process by grouping,
categorising, and systematically analysing cyber
incidents for various purposes, such as risk assessment
and aggregation.

“By consolidating these insights, the aim has been
to facilitate a deeper understanding and encourage
collaborative efforts to address the ever-changing
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challenges in the cyber risk landscape,” the joint report
said.

Rachel Turk, Lloyd’s Chief Underwriting Officer,
commented, “With over a fifth of global cyber insurance
being placed at Lloyd’s, a shared understanding of the
approaches to defining a major cyber event is crucial
for quantifying risks and for developing risk mitigation
strategies.

“A robust framework for defining the components
of major cyber events will ultimately enhance the
resilience of the insurance industry in the face of ever-
growing cyber threats, and this paper takes us a step
closer to that goal.”

Mervyn Skeet, Director of General Insurance Policy at

the ABI, added, “The emerging and incredibly complex
nature of cyber threats are a crucial challenge to our
industry. There is no one single definition of a major
cyber event, and history does not yet provide enough
evidence to build one.

“However, getting ahead of these threats and
understanding the risk they pose is where our industry
excels.

“By collaborating with Lloyd’s, we’ve been able to
develop a framework and a consistent set of components
for firms to consider when trying to build their own
definitions. This should provide more certainty for
insurers, government and customers.”

Source: Reinsurance News

Al-focused InsurTechs lead funding surge in Q3’24 with $897.4m

raised: Gallagher Re

Gallagher Re, a reinsurance broker, has released its latest InsurTech report, revealing that Al-focused InsurTechs

raised $897.4 million across 29 deals in Q3 2024.

Eight of the top 10 companies by funding round were
centred around artificial intelligence, resulting in
an average deal size of $34.9 million for Al-driven
InsurTech ventures.

The broader InsurTech sector showed impressive
resilience and growth in the third quarter, with global
funding totaling $1.38 billion.

This marks the highest funding level since Q1 2023,
defying recent trends of fewer large-scale deals and a
steadier average fundraising activity.

A notable 55.5% of the funding was directed into
mega-round deals exceeding $100 million, reflecting
continued industry support for large-scale technological
advancements. However, the total number of deals in
Q3 2024 dropped to 77, the lowest in nearly four years.

Artificial intelligence dominated the landscape, with
nearly two-thirds (63.4%) of the deals centred on Al,
highlighting its increasing prominence in the InsurTech
space.

The majority of investments from re/insurers went
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Quarterly InsurTech Funding Volume — All Stages

toward mid-stage funding rounds, indicating a strategic
preference for scaling existing technologies over
backing early-stage ventures, the report revealed.

Funding for the Life & Health sector surged by 56.4%
quarter-on-quarter, reaching $657 million. Conversely,
funding for property & casualty (P&C) InsurTechs
declined by 15.4%, falling to $722.16 million.

The average deal size in the sector increased from
$18.46 million in Q2 2024 to $20.90 million in Q3
2024, boosted by five mega-round deals.


https://www.ajg.com/gallagherre/-/media/files/gallagher/gallagherre/news-and-insights/2024/november/global-insurtech-report-q3-2024.pdf
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This marks the first time since Q3 2022 that the
average deal size has surpassed $20 million. Reflecting
the quarter’s emphasis on business operations, 42 out
of the 77 InsurTech deals were focused on operational
technology companies, which secured 81.4% of the
total funding.

Overall, Q3 2024 has seen a resurgence in InsurTech
funding, characterised by a more balanced distribution
of capital, signalling the sector’s maturation and
stabilisation.

This trend reflects growing confidence in the industry’s
long-term prospects, with an increasing focus on
sustainable growth and innovation.

The spotlight on Al-driven InsurTechs, mid-stage
funding rounds, and operational companies underscores

a strategic emphasis on scaling existing technologies
and supporting large-scale advancements.

This evolving funding environment suggests a healthier,
more sustainable future for the InsurTech sector,
fostering broader industry growth and resilience.

“The third quarter 0o£2024 has not only seen aresurgence
in InsurTech funding but also a shift towards a more
even distribution of capital, reflecting a maturing
and stabilising industry,” added Andrew Johnston,
Gallagher Re InsurTech Global Head.

“This observation likely underscores the growing
confidence in the sector’s long-term potential and
the increasing emphasis on sustainable growth and

innovation.”
Source: Reinsurance News

Global insurtech funding in 2024 on track to reach $4.2 billion

Insurance technology funding from venture capitalists is projected to close at $4.2 billion by the end of the year,
according to “The State of Global Insurtech” report by Dealroom.co, Mundi Ventures, and MAPFRE.

In the first nine months, global insurtech investment
already amounted to $3.2 billion, with the fourth
quarter expected to see mostly Series B and C funding
rounds for breakout-stage startups. These firms are said
to be approaching pre-pandemic funding peaks.

“After the uncertainty of previous years, the global
insurtech market is now showing signs of further
stabilization,” said Javier Santiso, chief executive and
general manager of Mundi Ventures. “While the frenzy
has cooled, we are seeing a positive rebound in early-
growth/breakout stages, particularly with Series B
funding picking up.”

However, late-stage startups are facing significant
funding challenges, with large-scale investments
into Series D and later rounds seeing steep declines.
The setbacks highlight investor caution around high-
valuation, mature companies struggling to maintain
momentum.

Meanwhile some late-stage ventures are refocusing on
profitable unit economics to position themselves for

Global VC funding in insurtech startups » view online

B50-1m (pre-seed) M$1-4m (seed) | $4-15m (seriesA) [$15-40m (seriesB) | $40-100m (series C)
$100-250m (mega rounds) | $250m+ (mega+) = Projection

$14.98B

$8.6B
$7.68

$8.1B

$4.88

$2.78
$2.08

2016 2018 2020 2022 2024

Source  Dealroom.co 2024 dats as of 27/09/2024 dealroom.co

potential initial public offerings in the next few years.

Regionally, the US leads insurtech investment with
$1.8 billion so far this year, followed by Europe at
$1.1 billion. In contrast, emerging markets like Latin
America and Africa continue to lag behind with $37.1
million and $32.4 million, respectively. Although
funding in these regions remains limited, experts see
growth potential due to a narrowing insurance gap.

2024113, (saue 276 Sded) 4


https://www.mapfre.com/media/The-State-of-Global-Insurtech_-By-Dealroom-Mundi-Ventures-and-MAPFRE.pdf

“The Latin American ecosystem is resilient, and
entrepreneurs continue to seek new formulas, models,
and businesses to revitalize the sector,” noted Leire
Jiménez, chief innovation officer at MAPFRE. “The
region has great potential, more so at a time when the
insurance gap is gradually shrinking due to the large
volume of opportunities in it.”

According to the report, business-to-business software-
as-a-service (B2B SaaS) providers are seizing a
significant share of insurtech funding, capturing 43%
of total investments in 2024. This category includes
solutions for underwriting, claims management, risk

assessment, and administrative efficiency.

Yoram Wijngaarde, founder and CEO of Dealroom.co,
commented: “Insurance is a vast industry that has been
largely unchanged for hundreds of years. It remains a
huge target for tech efficiency and scale, but one that
has been difficult to crack.

“Insurtech 2.0 is unbundling the challenge, zeroing in
on niches like B2B SaaS, risk management, climate
and cyber, with greater traction. Global breakout-stage
investment is on track to grow year on year in 2024,
and European insurtech VC has already passed 2023’s

total. Insurtech is iterating.”
Source: Insurance Business mag.

Inclusive Insurance in Advanced Economies: Alleviating strains

on society

A new Geneva Association report, Inclusive Insurance
in Advanced Economies: Alleviating strains on society,
examines so-called ‘inclusion gaps’ in developed
countries. A global customer survey conducted for the
report polled 28,000 households in France, Germany,
Italy, Japan, Spain, the U.K. and the U.S. across six
demographic groups: low-income earners, Gen Z,
migrants, the elderly, the self-employed and the
chronically ill.

Key findings of the survey:

» Ownership of voluntary insurance among respondents
is highest in France (92%) and lowest in the U.S. (78%).

* Underinsurance is most prevalent among low-income
earners, Gen Z and migrants in all seven countries.

* Appetite for more insurance is highest among Gen Z
respondents (32%), particularly for private health and
property insurance.

* Affordability is the most common reason for not
buying (more) insurance for all socio-demographic
groups.

Jad Ariss, Managing Director of the GenevaAssociation,
said: “Inclusion gaps are present and potentially
growing for many socio-demographic groups in
developed economies. This is a worrying trend.
Insurers can make a huge contribution to addressing
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FIGURE 4: GLOBAL RISK PROTECTION GAPS
(UNINSURED ECOMNOMIC LOSSES OR NEEDS)
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these gaps, which would not only enhance the financial
resilience of underserved populations but also open up
new growth opportunities for the insurance industry in
mature markets.”

Kai-Uwe Schanz, Director Social & Financial Inclusion
at the Geneva Association and author of the report, said:
“Insurers need to adapt their offerings and approaches
to meet the specific needs of underserved groups.
Our research shows that there is a clear opportunity,
particularly with Gen Z, for insurers to close inclusion
gaps. Improving accessibility to insurance — for
example through digital channels — and offering more
affordable, flexible and personalised products will be
key to appealing to the Gen Z demographic.”

Source: Geneva Association



https://www.genevaassociation.org/sites/default/files/2024-11/inclusive_report_0711.pdf
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KSA Listed Insurance Industry Performance Analysis — Q3 2024

The KSA insurance industry’s profitability (after-
zakat & tax) grew 15% in the first 9 months of 2024,
rising from SAR 2.6 billion in Q3 2023 to SAR 3.0
billion in Q3 2024. Performance was mixed. The top
3 insurers, BUPA, Tawuniya, and Al Rajhi, saw profit
gains of 34%, 62%, and 29%, respectively, totaling
SAR 2.3 billion. Meanwhile, 18 firms reported a profit
drop averaging -40%, totaling SAR 0.5 billion. While
Arabian Shield, LIVA, and UCA posted notable profit
gains, many others faced significant declines.

Total insurance revenue grew by 16%, increasing from
SAR 42 billion to SAR 48 billion. Without the Top 3,
the industry’s growth was 9%.

Overall underwriting performance improved slightly,
with insurance service results increasing by 3%, from
SAR 2.6 billion in Q3 2023 to SAR 2.7 billion in Q3
2024. However, 17 companies reported a significant
drop in insurance service results compared to the prior
year. Investment income rose by 52%, climbing from

KSA Q3 2024 Preliminary
Assessment

In KSA Q3 2024, the insurance sector reveals diverse
outcomes as new IFRS 17 standards shift focus to
Insurance Revenue.

Leaders like Bupa Arabia and Tawuniya strengthened
their market dominance, while Saudi Re climbed from
16th to 10th, showing impressive growth. Competitive
pressures, however, affected firms like AICC and GIG.

The sector’s dynamic mid-tier and stable top players
highlight a competitive landscape where adaptability

Top 5
w
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o l N I ] |
Tawuniya Bupa Al-Rajhi Medguff Walza

M Incurance Revenue H1 2023 M Incurance Revenue H1 2024

SAR 1.7 billion in Q3 2023 to SAR 2.5 billion in Q3
2024, often balancing weaker underwriting outcomes.

Excluding the Top 3 companies, the industry posted a
profit of SAR 720 million, down from SAR 1.0 billion
in Q3 2023, marking a 28% decline. More details will
be revealed with the full results, but this likely indicates
the impact of heightened price competition, especially
in the Motor TPL and medical SME segments.

To download the complete report please click here.

Source: BADRI
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To download KSA Q3 2024 from SHMA, please click
here. Source: SHMA

9M 2024: Qatar (8) Listed Insurance Companies

After-tax profits of Qatar’s listed insurers rise by 18.1%
to QAR 1.1bn in the first nine months of the year with
all (8) insurers reporting a growth in earnings, notably
from higher investment income.

Qatar General Insurance & Reinsurance Co. (QGRI)
has registered the highest relative growth in earnings,
up 408% to QAR 46.9mn compared to QAR 9.2mn in
9M 2023. These results, however, are reported under
a material valuation uncertainty regarding QGRI’s

Net Combined Ratio Investmer t Imme Net Profit After Tax
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investment properties, which are scheduled for an
independent valuation before the end of the year,
according to the financial statements.

QGRI’s real estate portfolio is said to be highly
concentrated with just two properties accounting for
over one-third of the insurer’s investment portfolio.
This concentration exposes the insurer to significant
capital volatility, according to rating agency AM Best,
which has maintained a negative outlook for the insurer
since its downgrade in 2021. Over the past six years
(2017-2023), revaluation losses have totaled QAR
2.4bn, with QAR 1.3bn recorded in 2023 alone.

Separately, the total insurance revenue of Qatar’s
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listed insurers has declined owing to Qatar Insurance
Group’s (QATTI) conscious effort to reduce its exposure
to underperforming international markets while
strengthening its position in domestic and regional
markets. It is interesting to note that QATI’s Gross
Written Premium (GWP) from international and
domestic markets declined by 32% and 9%, respectively,
in 9M 2024 while GWP from regional markets has
surged by 60%, rising to QAR 2.7bn from QAR 1.7bn
in 9M 2023, notably from growth in medical business.
Excluding QATI, the revenue growth for the remaining
listed insurers in Qatar averages to 12.0% during this

period.
Source: Insurance Monitor
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Kuwait Re reports promising results for Q3 2024

Kuwait: Kuwait Reinsurance Company K.S.C.P
reported a Net Profit of USD 31.13 MLN for the period
ended 30 Sept 2024, an increase of 31% as compared to
USD 23.78 MLN in the corresponding period previous
year.
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- Gross written premium increased by 12% to
USD 283.95 MLN from USD 253.60 MLN in the
corresponding period previous year.

- The Company’s investment income increased by 46%
to USD 24.66 MLN compared to USD 16.89 MLN in

111}
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the corresponding period previous year.

- The Shareholders’ equity increased to USD 285.14
MLN, from USD 259.06 MLN at the end of 2023, an
increase of 10%.

- The Company’s Invested assets increased to USD

651.42 MLN, from USD 559.01 MLN at the end of
2023, an increase of 17%.

- The total assets of Kuwait Re have grown by 12% to
USD 725.45 MLN, from USD 646.36 MLN at the end
of 2023.

Source: LinkedIn

STAR: results for the first three quarters of 2024

Tunisia: Société Tunisienne d’Assurances et de
Réassurances (STAR) reported a turnover of 329.799
million TND (108.3 million USD) at end-September
2024, up by 8.8% year-on-year.

Non-life premiums increased by 6.7% to 292.915
million TND (96.2 million USD). This progression was
mainly attributable to higher premiums in the fire and
miscellaneous risks (+19.6%), health (+14.7%) and
transport (5%) classes of business. The motor business

posted a slight 0.9% growth in written premiums.

Life underwriting stood at 36.884 million TND (12.1
million USD), showing an increase of 29%, driven by
savings and term life insurance business.

Claims paid amounted to 204.913 million TND (67.3
million USD), rising by 5% compared with the same
period of 2023. Financial income dropped by 5.2%
over twelve months to 78.037 million TND (25.6
million USD).

Source: Atlas Magazine

AMI Assurances: results to 30 September 2024

Tunisia: AMI Assurances closed the first nine months
of 2024 with a turnover of 123.9 million TND (40.7
million USD) against 124.3 million TND (39.1 million
USD) a year earlier, a modest decline of 0.4%.

Non-life premiums stood at 107.4 million TND (35.3
million USD), compared with 16.5 million TND (5.4
million USD) for the life business.

Incurred losses amounted to 68.4 million TND (22.5
million USD), representing a slight 0.4% improvement
on the 68.7 million TND (21.6 million USD) recorded
in September 2023.

Financial income remained virtually stable at 27.2
million TND (8.9 million USD).

Source: Atlas Magazine
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The opinions expressed in the articles doesn“t reflect GAIF positions;

the statistics are the sole responsibility of the articles authors
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