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Only “small scale” reinsurance renewal softening seen for
January 2025: J.P. Morgan analysts

While the expectation continues to be that prices will soften off their highs somewhat at the January 2025
reinsurance renewals, analysts at J.P. Morgan say they expect this will only be at “small scale”.

The reinsurance market turn seen in 2023, when prices ™%
reset higher, while attachments and terms were reset
at more sustainable levels for the reinsurers, is said
likely to “go down in history along with other true hard
markets such as 1992/93 and 2005/6,” according to the
equity analyst team at investment bank J.P. Morgan.

This reinsurance reset has been much-discussed and
has resulted in reinsurers generating much stronger
returns.

After which, the analysts say, “We expect that 2025
will see a stabilisation of the reinsurance market.”

Leading the J.P. Morgan team to comment on the coming
end of year renewals, “Our view on reinsurance pricing
at the January 2025 renewals is that we are likely to see
some mild softening in the market off the peaks seen in
2024. We expect these reductions to be small scale, in
the mid-single digit range for property cat lines but this
would be the first market reduction seen since 2017.”

They continue to say that, “While margins are still

likely to be far higher than they were pre-2023, market
cycles naturally soften at points after periods of excess
profitability, with the reinsurance market still relatively
fragmented.”

Explaining what happened during the last reinsurance
market softening cycle from 2013 through 2017, the
analysts note that this began with just a 0.5% decline in
the Guy Carpenter Global Property Rate on Line Index.
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That softening accelerated the following year, but
of course this was during a period of US hurricane
landfall drought and also of excess capital build-up in
the industry, while demand was not rising particularly
rapidly to soak up capital inflows.

“The soft cycle then accelerated from 2014 onwards as
catastrophe losses remained below normal levels with
underwriting margins on a normal basis showing severe
deterioration in the period 2014-17,” J.P. Morgan’s
analyst team noted.

That period of lighter catastrophe losses running up
to 2017 helped reinsurer results hold up somewhat,
despite the eroded pricing power. It remains to be seen
if the same could be said at cat loss levels seen over
recent years.

Now, in 2024, the market has seen “a once in a generation

change in reinsurance structures” the analysts note,
highlighting sometimes material increases in retentions
for primary insurers.

These changes yielded results, driving returns-on-
equity (ROE) much higher for traditional reinsurance
firms, while at the same time the insurance-linked
securities (ILS) and catastrophe bond market had
experienced record or near-record levels of return in
2023.

The J.P. Morgan analysts believe that the reinsurers are
now happy with the status-quo, but they do not expect
an enormous amount to be given back it seems, even
after what might turn out to be two more profitable
years (depending on how the rest of 2024 pans out).

To read full article, please click here.

Source: Artemis

Beazley forecasts cyber insurance market to grow to $40bn by

2030

Specialty insurer Beazley predicts that the cyber insurance market will grow from $15 billion in 2024 to $40
billion by 2030, driven by increasing demand due to rising cyber threats and costs, as the firm continues to manage

its exposure amid premium growth.

In its latest Cyber Risk Update, Beazley highlights
that we are in an era of accelerating cyber risk, with
the expected global cost of cybercrime reaching
$23.84 trillion by 2027. Demand for cyber insurance
is projected to nearly triple over the next six years,
fuelling further market growth.

At the same time, demand for cybersecurity services is
also expected to rise, forming a vital part of Beazley’s
offerings. CrowdStrike is identified as another factor
driving this demand.

While the US market is already relatively mature,
analysts at Deutsche Bank suggest it is projected to
account for about 50% of growth, particularly as more
mid-sized and small businesses adopt cyber insurance.
Europe is also expected to experience strong growth
from a lower starting point compared to the US.

Beazley entered the cyber space around 15 years ago,
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and boasts a 10% share of the global cyber market, and
now has 260 team members focused on cyber, 136 in
underwriting and 124 in cyber services.



https://www.beazley.com/globalassets/ir-documents/presentations/2024/cyber-risk-update-1st-october.pdf
https://www.artemis.bm/news/only-small-scale-reinsurance-renewal-softening-seen-for-january-2025-j-p-morgan-analysts/
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insurer’s prominence in the cyber
marketplace, the firm adopts a diverse and carefully
managed approach to underwriting the risk. This
includes the active management of line size, of which
99% of policies written by the firm have a line size of
less than $10 million, with an average line size of $1.9
million.

Beazley’s cyber portfolio is diversified by industry
and geography, which along with risk management
actions like pre-emptive threat awareness, pro-active
policy wording adjustments, and a lead role in claims
handling, has positioned the firm well to capitalise on
growth.

As the insurer’s cyber portfolio has expanded, so
too has its use of reinsurance protection, which now
includes three full 144a cyber catastrophe bonds. The
$140 million PoleStar Re Ltd. (Series 2024-1) and $160
million PoleStar Re Ltd. (Series 2024-2) transactions
both attach after $500 million of applicable losses, and
sit above the retention and $200 million of traditional
excess of loss cover. Together, these two cat bonds

Regional Insurance

provide $300 million of capital markets-backed cyber
reinsurance for the firm.

Above these, so attaching at $800 million, is the $210
million PoleStar Re Ltd. (Series 2024-3) deal, the
largest cyber cat bond so far, which takes Beazley’s
cyber cat bond protection to $510 million. Additionally,
it was revealed yesterday at a company presentation,
that Beazley has also secured a $290 million cyber
industry loss warranty (ILW). Beazley also has cyber
quota share reinsurance coverage.

You can see the structure of Beazley’s $1 billion of
cyber reinsurance below:

While Beazley’s cyber premiums continue to grow,
approaching $1.4 billion in 2023, the exposure remains
managed thanks to its underwriting approach and
comprehensive cyber reinsurance coverage.

In fact, the firm has revealed that its 1-in-250 probable
maximum loss from cyber has fallen to $461 million
from $651 million at the end of 2023.

Source: Reinsurance News

MENA: Reinsurers gain from pricing environment

Reinsurers domiciled in the Middle East and North Africa (MENA) region continued to benefit from positive
pricing momentum over the recent renewal periods, albeit to a lesser extent than the global reinsurance market,

according to a new report from AM Best.
The Best’s Market Segment Report, “MENA Reinsurer

Performance Benefits from Pricing Environment,
Higher Interest Rates”, forms part of AM Best’s look
at the global reinsurance industry during the Rendez-
Vous de Septembre in Monte Carlo.

“The performance of MENA’s reinsurers has been
adversely impacted in recent years by an increasing
volume of natural catastrophe losses and several single,
large loss events,” said AM Best senior financial analyst
Emily Thompson.

“Following greater incidences of weather-related
losses, such as flood events (particularly in the
Gulf Cooperation Council countries), reinsurers in
the region are having to further adapt pricing and
modelling capabilities to ensure these exposures are
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appropriately factored into underwriting decisions and
risk appetites.”

Source: Middle East Insurance Review
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Réforme de la loi sur les assurances : Une étape cruciale pour I’économie
Les attentes des compagnies d’assurances

Les attentes des compagnies d’assurances se résument a une autorité de controle indépendante qui est un impératif

pour le secteur.

Le secteur des assurances en Algérie est a I’aube d’une
transformation majeure avec 1’introduction imminente
d’une nouvelle loi. Les acteurs du marché, tels que
les PDG de CAAT Assurance, Alliance Assurances et
MacirVie expriment de grandes attentes, notamment en
matiere de régulation, de digitalisation et d’inclusion
financiére. Cette réforme est pergue comme cruciale
pour moderniser le secteur, le rendre plus compétitif et,
surtout, réorganiser son fonctionnement.

Réforme majeur, I’autorité indépendante de supervision

Pour le PDG de la CAAT
Assurance, Nacer Sais, la
principale réforme s’inscrivant
dans le cadre de la révision de la
loi des assurances réside dans la
réorganisation du fonctionnement
du marché a travers la création
d’une autorit¢ indépendante de
supervision et de contrdle. «La
création d’une autorité indépendante de supervision et
de contrdle constitue la réforme majeure qui contribuera
a mettre de 1’ordre dans le fonctionnement des acteurs
du marché. Cela permettra de revenir a la logique du
métier de [’assurance», déclare-t-il.

Il insiste sur le fait que cette autorité garantira
I’équilibre des sociétés d’assurances, protégera les
souscripteurs et favorisera la création d’un secteur plus
résilient et contributif a la création de la richesse et au
financement de I’économie. «L’ Algérie est un des rares
pays a ne pas disposer d’un tel organe. Cette réforme
est prioritairey», insiste-t-il.

Sais évoque également d’autres réformes nécessaires,
telles que la réintroduction de certaines obligations
d’assurances, notamment pour les marchandises
importées et les assurances incendie applicables au
secteur privé qui était dispensées jusque-la. Il pointe
aussi du doigt le besoin de renforcer le contrdle interne

des compagnies afin de leur permettre une meilleure
solvabilité et des capacités importantes pour pouvoir
faire face a leur engagementy, ajoute-t-il .

Réglementation et tarification, des défis persistants
pour les assureurs

De son c6té , le PDG de Alliance P
Assurances, Hassen Khelifati met ?
en exergue la nécessité d’une o
mise a jour réglementaire pour
accompagner la transformation du \{: =
secteur et répondre aux attentes
croissantes des assurés. «Nous
attendons cette nouvelle loi
depuis 2016. Cela fait 8 années qu’elle fait ’objet de
discussions internes entre le ministére des Finances et
les acteurs du marché. Nous avons fait des propositions
et des contre-propositions et une avancée considérable
a été enregistrée en matiere de préparation de cette
nouvelle loi», indique-t-il tout en souhaitant voir
sa promulgation avant la fin de I’année en cours. Il
a rappelé les nouvelles orientations du président de
la République qui visent, entre autres, a renforcer le
mécanisme de contrdle et assurer les intéréts des
assureés.

Tout comme le PDG de la CAAT, Khelifati souligne
I’importance d’une autorité¢ indépendante de controle
pour rétablir I’équilibre du marché. Selon lui, le secteur
des assurances fait face a de nombreux défis, déclarant
que «toutes les compagnies connaissent une tension sur
leur équilibre financier a cause de 1’inadéquation entre
les tarifs appliqués et le colit des sinistres matériels,
notamment en assurance automobile engendrant un
déséquilibre entre recette et dépense». Il considére
qu’une autorité indépendante permettrait une meilleure
fluidité dans la gestion du marché et atténuerait les
discriminations entre le secteur public et privé.

l

Selon lui, cette entité jouerait un role clé en fixant de

2024/10/07  feems 274 sd) (5]



[

GAIEIEENews|etter

ARAB RE

nouvelles régles de fonctionnement pour le secteur.
«Lautorité de régulation sera 1’interlocuteur direct
des acteurs du marchéy, dit-il. Khelifati met I’accent
sur la nécessit¢ d’inculquer une véritable culture
de I’assurance, en particulier pour les produits tels
que I’assurance agricole et la CAT-NAT, Assurance
incendie, qui peinent a se développer mettant I’accent
sur le réle clé du commissaire aux comptes en veillant
a la souscription et au respect des valeurs déclarées et
ainsi a la protection des intéréts des actionnaires. Il a
¢galement évoqué I’importance d’adapter la 1égislation
aux évolutions du marché, notamment en intégrant les
insurtechs et les innovations comme le Takaful, un
produit issu de I’industrie de la finance islamique.

Un ancrage pour booster I’innovation

Du coté de MacirVie, Hakim
Soufi, son PDG, percoit la réforme
législative comme une opportunité
pour renforcer I’innovation dans
le secteur. «Nous attendons
avec intérét cette nouvelle loi
sur les assurances. Elle devrait
permettre au marché algérien
de se moderniser et de stimuler
I’innovation et de renforcer la place financicrey,
souligne-t-il tout en saluant les efforts des pouvoirs
publics dans le cadre de la réforme du secteur.

«Ainsi, nous pensons notamment a [’introduction
officielle du statut d’insurtech avec un capital réduit

Arab Insurance
Egypt

au maximum qui permettra non seulement de stimuler
I’inclusion financiére, mais également d’encourager
I’émergence de start-up qui viendront enrichir le secteur
avecdesinnovationstechnologiques dites «de rupturesy,
nous pensons notamment a la dématérialisation des
polices d’assurances sur le mobile, déja en vigueur
dans d’autres marchés en Afrique subsaharienne et en
Europe par exemple», indique-t-il.

La digitalisation, un enjeu crucial pour I’ Algérie

De plus, le PDG de MacirVie souligne que la
digitalisation, un enjeu crucial pour le pays, facilitera
I’acces a ’assurance pour un plus grand nombre de
citoyens tout en favorisant 1’utilisation des outils de
paiement dématérialisés online tels que Baridipay et
Slickpay et autres paiements par QR Code.

Soufi précise qu’une des attentes majeures vis a
vis de la nouvelle loi sur les assurances serait aussi
«I’élargissement des réseaux de vente au-dela des
3 acteurs traditionnels autorisés par la loi (banques,
courtiers, agents), en impliquant d’autres corporations
afin d’accroitre le taux de pénétration de 1’assurance.

Le CEO de MasirVie évoque également la possibilité
de commercialiser des objets connectés au sein des
agences, comme «des IoT pour I’assurance santé,
tels que les montres, les détecteurs et autres objets
connectés, qui seraient un atout considérable permettant
aux assureurs de jouer un role préventif en suivant |’ état
de santé des clients et sauvant ainsi potentiellement des

viesy.
Source: Horizons.dz

ws

2024 (0 396 7 Jol NS paeldl Uad boludl (§ 1903 % 27

O O JI &d paedl ae ddWl daasIb ol el Hlals
8l UM Slangss dus Hle 23.7 Goadie & paell eld)
AL Guid IS 5l 17.9 o &jlis (92 lall 9dg0 ) ol oy
32.4% i) Junay 2023 ple e

e 11.3 Olgiuadly Ol e ol 8 Godwg
7 blas Gl el o yeed 7 Jol UM Olasgss doe
i $las)) Jiaany @bl pladl (o Lgwds 8801 IS5 iz e
.61.3%

Olags i HWe 12.4 8Ll e (el O88 st WS
OWe 10.9 e dlas dyldl Dl (po Hagd drs J3l s
13.8% 30U gl Juaasg 2023 ele oo Lgl3 801 M=

Judl s jaadl

Jol UM diasall lgbludl (§ 1503 27% oeolil)l 8% bt
Jble 41,6 dlae dur Hlhe 52.9 gl JW1 bl o )5 7
(o2l alal e Ablaall 8l M

Dged 7 IMs bludl dus e 29 3as Olias)! 0S4
58 os AW LB e e eodl poball gdg 85 aaSy
I 44.4% dwis Ol ginally OBl Oliwol blusl
duz Hle 29,1 Lied 3 () pladl (0 (92 - 0le) BRI
el 86 Ludd UM HLle 2001 5 dylae

e 23.8 sladl Wbl w8 bludl cub Jas el aagg
DM e 21,5 blee 2024 ple oo Hoes 7 Jol I du
10.7% 320 903 Jdasng 4 @ludl pladl e 8RN i

s dl b e 81 DD plladl) langss aper Hlls 23.7

2024/10/07  (ssue 274 Sded) (6}



ARAB RE

A s \giidlge e Jguazdll duegSod! el Gaobiue a3l5 «dulell &5, J1n

Loy Lginesy Blgwdl el Latuly dodlur (b Logy ¢l
s 8:laS Olaws @ (09 Lad bolanall Bgi> 015 e deliw
LM o poles (@ daadYl adlasg Blgwd)

e 3 ol glad) (yamall Jol i e gl Jends
(’-“Mﬁ S99 Solaidl gad 3uimi) (G paall GolaidY| dousg
- PICUN [ BN [ P N G ol ubjla_d\ s32 &
dolsg 409 dwudas lllaie 00 0),859 dus,a5 Log aJylly
By dolsy B 3 el Jgetdl Guamd W) Lo S
B 8%y B)glatag

6 s> Lose tlo & sSl ol Golue of SUL pus
o< %u‘ )J\o)“ 4.&1:2.”.1 L;ﬁs:x.” L9‘9J~Ma.“ us!sj ‘@JQLMG
u»mb.” B9luo9 (= J>|J GJ.W_H J_Q_/J\ ul.SJA u.)\y e
edadl O (e ol B9dlueg ran oulde Wb d.)LcJJ
Odeladlg Y1 uall uSJAJ djLﬂuj\ U«ALJ\ B9Liuo9 ¢6)AJ)3\
) 25 (@I 5UasYl Ol (g gSol ] Bgdies clads
obyl @bl L}'_?i"—” L‘;«ALJ\ B9duey LAl Olaxl
00 Adgelll ddasdll (dgadall SAal sde Jiogs cigal]
(o2l s Blgn 13,8 Osale 30.4 U Boluall oda

S st-"-’ﬁ uubJ\ &\_9;! 48K duo oSl el dJ.)an ooledg
mj.izj\ Juah” d).)LMa Jﬁ_uj 444_)5.@0.2” el LGAJN_)LQJO
el of cume\ O ghas Y (5\” sl s U«AU\ Oldese
dLJL@.Mb L,CMW L@.mmte.dgjﬁ Mjgzj\ S 6"\‘

220 J) sl ¢ yaemal &bl

Arab Insurance :
Kuwait

o . o £

dsla>] bl df

(doyd desma gl Al (Al LB dol) digg)l o]
Lba>) wlle uﬂ, 0law 2024 &l (5) @) $90! OLS)
e < oSl o] Gl blas e wluls ol s ol
325259 Dbl Hhaiwl Olausy (helaiall dilax) dipgll (£ Lo
oeldl glady cnlolaiall ggaz 4a8

@luo (e Godiue T sy V> @ 4T e (g9l OUSII sz
Slabs o1 1 9f dslax] Gl & 145§ cdresSl ol
Je Jgaxdb plAY Coo Godiall dupley A1 bladl e
D3l de b ad Ju8 Ayl dadlge

31 Al dobian o dao 93 ol sxe 92 (0 S ygenmll duadly
e BLaYL angl ps85 3] cdrosSodl ouelill Gaslisay dadgte
439 &b paell ae AW Blguwdl dakaiall Ologlanll Adg3
09l e (151/14 ) ey solad) Thas dliadl Juudl 8K
Jgexally 2024 diwd (155) pd) 03l joball u>sall Plel)]
uaj,,agd\ | da Lg 2024 ‘9».)‘9—‘ 11 f_y R )Lu.d L

LBy BLaYL lape 09 gl parss 4l Je QLS jai
dees 3 Ll elgy Alasall wloaslly pgally el blas e
)L:LJ\} :X.ub,a_>)’| ubu\fwj slae] u@ya-x” d>9 Ul_c ells
! _).A)” 329 “dilu=99 u«.al.d‘ Bow blis o Olwlyllg
.2009 4wd 10 pﬁ_) uyhz]\ R <L:u\_).” RYOS L«,a;\ dde cual

o2 ) cddldl LB dolall daugl pld (paus 3 db
blas pwy cdud aell e AW @lgalg d‘}w)j\ de L6,

2024 - 2023 dledl Ll a3l ! (5 gimad! W 43335 Cyysol
leSuyto A .. «ccnmoldll Ba=gn ilalyl HUas Ogale 7.8

L_)Lé.?(.” Lgb JJ.C OLC ccb))“) JoLa.o-)“ M Jod=>=D ké_] Loced |

el YL Lg oJ._>3J| uw\ cdjj.b_)\ odD ‘Q._C) ) dlsg
ddle dwoliw &Lu\ iy d‘ﬁ"” e &)}\ el ene dbn
P dolee Sao M (o Yl @jie dadlyy daax
buog Y api s oWl p YN e Yas «Oleaxlly eyl
oudxe Ghly3g Aol deladl G lwledl xe [ culsgﬂa.dl

whazall e Ao
b o)l el W 8 abell LlaYl s of Jl Hlals
I Sls osale 652 ) et Lol (3 15 dudy i
Ll (3 ujm 567 2 &lie 2024 Lole 31 (3 dgirall &l
1.6 J\ &‘>~).) ojal.,a_!\ BBl sae ol BY) (“’JJ‘ oo dm Ll
Al Azl Goudl Jhy cgailly BN Hshaill 029 <dady Ogue
3s) 8l pou )l gadas U3 @ Ly cOliamall o dje

ol Cus 4L€_>:.UL\ Lg g_)bb:\ ul.c\ U\ALA_H ‘wJa_u Bu>9 CdZew
2024 ol 31 412023 byl 1 o 80l Hlos Ogde 7.8
cai> WS Al W Ll dlie ddl (3 6.6 3L
yyﬁ w&” L ‘u«,)&p 5 uﬁj& &b du\;\ o 3ua ou\>3)|
UJ@N\B JWJI (1591 oash L;_m ol S gd! oy
2024 - 2023 4JW) &d) I susoll 33,W1

W elaY1 O ¢ quindl dame Ba> gl uy ST cdwliall 0dgg
Jolisily Taate OF 2024 - 2023 AWl &l P 5a>5))
Ol giad) s Cba> 4382020 ol 8 lganal die JiadYlg
3825 pe lod Ogude 24 90 &b u\.)b)‘ JL@\ EET O] &’)3“
Aol 4)_)>;H el Goske 16 yl&3 L

. by cobisidl xe @Sl e oJ;>3J| ol Sl LS"*”‘M 0339
3\ ddds ubJoW\j\ OL.W dLo.J.ub LS‘ pamasli pde ela k}

2024/10/07  [sewe 271 soedl 7


https://www.iru.gov.kw/website/annualreport/00000/00000008_ddupanc4gut2o.pdf

GATHEINewslettern

ARAB RE

Slodsdl 83929 JlaeYl & (rwssy @lsl 2 oS 8 el
B:laSy ddlas e le cpladly (ol (pelhadll e FWIEN
dls)” 0A>3J| d‘Jw‘ Cd uuaw\ ‘CUQ_Q

mw\ &)_9"“‘*‘“"

2024 - 2023 Wl dwdl = u)mT RE ol Glolg
((((SJS)AJ‘ L')'\ALLJ‘ tAw» cWW}” L@J\JALLA ‘Q.Q‘ S|
Lw)si Jledig l:wg}ll Gl daaie (§ degs (1o JoYl axd sl
R b Lig AS] ceolidl 3565 81505 @ulass ) g9 ell Gugs
4.:.» _).93;3 ‘w| L_,O.JJS.A.I‘ ‘_,U.o_) c&Ua_o.” OLC Aol 4.)\_9)
g,u}ij\ Lg U\AU\ @Lu,aj ﬁ\M\ 5’“"” (o&ub U0

BUgll o>

JYe e @byl A Boa> Lla> OF de Ol sdag
dools psh @5 2024/2023 AWl ! (85 5umol) &gl
dizd odiey dwd )l (+IRU) doglain cyaus (S98a)) Jlidiul
o0 G 859 clidiwly Al I lelax) 37 98l
all (3 93.3 J> @3y g pasyell Olgrll ws dxbiaall (593
S9! oda e

Arab Insurance o
man

NESIESY Q«XUJ\

ALy pexadl (lsYly JWJI sV s il s
St el 2024/2023 @JL«J\ Led! I U\Au‘ (‘“‘b‘“ ov\>§J
ﬁJ«b” ECSVCREY: )bc-))” RE: Bagll gl D9 ‘w ]
ol el uLw @ 2019 & (125) 0d) oglal duad
&U)ﬂ <l gid! obad> Lo 090938 gMhaasy dduadl sy
4;3.04\ Gu,a.& ol Sumgll &) (guad) Joadl Juolgiwy cdus )
o550 el gl iy ol Jlms 3 (55l Janl
Al Glaylaadl LadY lasy dislaiwl Olassy
L;QQJJ\ J =l
QT cobud! 4&.\\\.\.& c((u—mu‘ Sd=>9» ) wl) JST Sl o0
dﬁ}u.” 349 @ d_wyola Az ol ublzﬂ C99> DJ.>5J\
cb._cj) u\_).)lm e LQBUD\ d}l> R 6\:55\)\ uuu\ &Ua_n.] quJ\
U«ALJ\ dadg RVESY] d| [&:NVK LS‘“ ((J\:J‘ s Ao ())J‘
d&@.w) O )L,a.‘) zJ.)gj«J\ uLJ,o.C J,J.a.:g uLS‘)AU (5)L4>>"
LujJ«SJ\ d;bj)\ JuJ;u_g )\.L,o\
S ool a1l 8)l59 play duaiedl oy OF ol ol

Resilience and growth of Oman reinsurance

Oman is often seen as the quiet achiever of the GCC states where reinsurance plays the role of the backbone of
the insurance sector. Middle East insurance Magazine caught up with Oman Re’s Mr Romel Tabaja for in-depth
insights about the performance of reinsurance in the sultanate in the past year, a preview of what lies ahead and

the new Oman natural catastrophe pool.

“Reinsurance business in Oman has experienced
a period of resilience and growth over the past 12
months,” said Mr Tabaja. “Despite facing challenges
such as natural disasters and regional geopolitical
uncertainties, the sector has managed to perform well.”

“The reinsurance market in Oman has seen an increase
in revenue driven by higher demand for reinsurance
coverage and strategic market expansions,” said Mr
Tabaja.

Mr Tabaja is bullish on the prospects for reinsurance
business in Oman in the year ahead and what this might
mean for Oman Re.

To read more detailse, please click here.
Source: Middle East Insurance Magazme
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ADNIC’s earnings backed by underwriting discipline and investment

returns

UAE: Abu Dhabi National Insurance Company
(ADNIC) has a track record of strong operating
performance, evidenced by a return on equity exceeding
12% in all of the last five years (2019-2023), noted AM
Best.

The company’s earnings benefit from robust non-life

underwriting profits, the result of good underwriting
discipline, and investment returns. In 2023, ADNIC
reported a post-tax profit of AED401.2m ($109.2m),
which includes investment income of AED206.7m.
Despite challenging market conditions and exposure to
weather-related events in the UAE, ADNIC reported a
strong post-tax profit of AED205.2m over the first six
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months of 2024 (June 2023: AED204.4m).
Ratings affirmed

AM Best has affirmed ADNIC’s Financial Strength
Rating of ‘A’ (Excellent) and Long-Term Issuer Credit
Rating of ‘a’ (Excellent). The outlook of these credit
ratings is stable.

The ratings reflect ADNIC’s balance sheet strength,
which AM Best assesses as very strong, as well as its
strong operating performance, neutral business profile,
and appropriate enterprise risk management.

ADNIC’s balance sheet strength is underpinned by
its risk-adjusted capitalisation, as measured by Best’s
Capital Adequacy Ratio (BCAR), at the strongest
level. AM Best expects the company’s risk-adjusted
capitalisation to remain comfortably at the strongest
level, underpinned by sufficient organic capital
generation to support business plans. The company’s
balance sheet strength assessment also benefits from
its excellent liquidity position and good financial
flexibility.

An offsetting factor in the balance sheet strength
assessment is ADNIC’s dependence on reinsurance to
write large commercial risks; however, the associated
creditrisk is mitigated partially by the use ofadiversified
reinsurance panel of sound financial strength.

Business profile

ADNIC holds a market-leading position in the UAE,
where it ranks as the second-largest insurance company
by insurance revenue, among listed insurers. In 2023,
the company reported insurance revenue of AED4.64bn
(2022: AED4.66bn). ADNIC writes a well-diversified
portfolio by line of business, although the portfolio is
weighted to domestic medical business on a net basis.

During 2024, ADNIC expanded its geographical reach
through the acquisition ofa 51% shareholding of Allianz
Saudi Fransi Cooperative Insurance Company (Saudi
Arabia). ADNIC has reported consolidated financial
results since the date of acquisition on 17 April 2024
and has reported significant growth in consolidated
insurance revenue to AED3.3m for the first six months
of 2024 (June 2023: AED2.1m).

Source: Middle East Insurance Review
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STAR: H1 2024 results

Tunisia: For the first half of 2024, Société Tunisienne
d’Assurances et de Réassurances (STAR) posted a
turnover of 207.378 million TND (65.8 million USD),
up by 8.69% on the 190.796 million TND (61.6 million
USD) recorded a year earlier.

Non-life premiums amounted to 181.475 million TND
(57.6 million USD), compared with 25.903 million
TND (8.2 million USD) for the life business.

At 14.729 million TND (4.7 million USD), the half-
year net income was down by 12.5% from the 16.842
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million TND (5.4 million USD) earned in the same
period of 2023.

Incurred losses fell by 5.26% to 162.552 million TND
(51.6 million USD).

During the reporting period, the investment income
stood at 55.341 million TND (17.6 million USD),
representing a 1.73% decline year-on-year. Technical
reserves rose by 6.4% to 983.484 million TND (311.9
million USD).

Source: Atlas Magazine
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Disclamer:

the statistics are the sole responsibility of the articles authors
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